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[bookmark: CAUTIONARYNOTEREGARDINGFORWARDLOOKINGSTA]CAUTIONARY STATEMENTS REGARDING FORWARD-LOOKING STATEMENTS
This Quarterly Report on Form 10-Q contains “forward-looking statements” that involve substantial risks and uncertainties. The forward-looking statements are contained principally in the sections entitled “Business,” “Risk Factors” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations.” In some cases, you can identify forward-looking statements by the following words: “may,” “will,” “could,” “would,” “should,” “expect,” “intend,” “plan,” “anticipate,” “believe,” “estimate,” “predict,” “project,” “potential,” “continue,” “ongoing” or the negative of these terms or other comparable terminology, although not all forward-looking statements contain these words. These statements relate to future events or our future financial performance or condition and involve known and unknown risks, uncertainties and other factors that could cause our actual results, levels of activity, performance or achievement to differ materially from those expressed or implied by these forward-looking statements. These forward-looking statements include, but are not limited to, statements about:
· our ability to receive 510(k) clearance for our products and product candidates, complete inspections conducted by the U.S. Food & Drug Administration (“FDA”) or other regulatory bodies resulting in favorable outcomes, additional actions by or requests from the FDA, including a request to cease domestic distribution of products, or other regulatory bodies and unanticipated costs or delays associated with the resolution of these matters;
· the timing and likelihood of regulatory approvals or clearances from the FDA or other regulatory bodies and regulatory actions on our product candidates and product marketing activities;
· unexpected costs, expenses and diversion of management attention resulting from actions or requests posed to us by the FDA or other regulatory bodies;
· our primary reliance on a limited number of products;
· our ability to retain the continued service of our key professionals and to identify, hire and retain additional qualified professionals;
· market and economic uncertainty caused by any or all public health concerns such as pandemics;
· our expectations regarding the sales and marketing of our products, product candidates and services;
· our expectations regarding the integrity of our supply chain for our products;
· the potential for adverse application of environmental, climate change, health and safety and other laws and regulations of any jurisdiction on our operations;
· our expectations for market acceptance of our new products;
· the potential for our marketed products to be withdrawn due to recalls, patient adverse events or deaths;
· our ability to establish and maintain intellectual property on our products and our ability to successfully defend these in cases of infringement;
· the implementation of our business strategies;
· the potential for exposure to product liability claims;
· our financial performance expectations and interpretations thereof by securities analysts and investors;
· our ability to compete in the development and marketing of our products and product candidates with other companies in our industry;
· difficulties or delays in the development, production, manufacturing and marketing of new or existing products and services, including difficulties or delays associated with obtaining requisite regulatory approvals or clearances associated with those activities;
· changes in laws and regulations or in the interpretation or application of laws or regulations, as well as possible failures to comply with applicable laws or regulations as a result of possible misinterpretations or misapplications;
· cost-containment efforts of our customers, purchasing groups, third-party payers and governmental organizations;
· costs associated with protecting our trade secrets and enforcing our patent, copyright and trademark rights, and successful challenges to the validity of our patents, copyrights or trademarks;
· actions of regulatory bodies and other government authorities, including the FDA and foreign counterparts, that could delay, limit or suspend product development, manufacturing or sales or result in recalls, seizures, consent decrees, injunctions and monetary sanctions;
· costs or claims resulting from potential errors or defects in our manufacturing that may injure persons or damage property or operations, including costs from remediation efforts or recalls;
· the results, consequences, effects or timing of any commercial disputes, patent infringement claims or other legal proceedings or any government investigations;
· interruption in our ability to manufacture our products or an inability to obtain key components or raw materials or increased costs in such key components or raw materials;
· uncertainties in our industry due to the effects of government-driven or mandated healthcare reform;
· competitive pressures in the markets in which we operate;
· the loss of, or default by, one or more key customers or suppliers; and
· unfavorable changes to the terms of key customer or supplier relationships.
Forward-looking statements are not guarantees of future performance and are subject to substantial risks and uncertainties that could cause the actual results to differ materially from those that we predicted in the forward-looking statements. Investors should carefully review the information contained under the caption “Risk Factors” contained in Item 1A for a description of risks and uncertainties that could cause actual results to differ from those that we predicted. All forward-looking statements are based on information available to us on the date hereof, and we assume no obligation to update forward-looking statements, except as required by Federal Securities laws.
Unless expressly indicated or the context requires otherwise, references in this Quarterly Report to “IRADIMED,” the “Company,” “we,” “our,” and “us” refer to IRADIMED CORPORATION.



[bookmark: PARTIFINANCIALINFORMATION_215018]PART I. FINANCIAL INFORMATION

[bookmark: Item1CondensedFinancialStatements_165013]Item 1.  Condensed Financial Statements

IRADIMED CORPORATION
[bookmark: CONDENSEDBALANCESHEETS_112896]CONDENSED BALANCE SHEETS

	[bookmark: _34379376_35c2_472a_a20f_f1d829bd574f][bookmark: _276ec0d5_1770_4f1d_99ea_e0c1c96d9a56][bookmark: _64449561_ee0d_4abf_ab2a_8b27e2e5ae34][bookmark: _4d968f90_3fa1_4cbf_91a6_7200239df52d][bookmark: _13f856c4_6a2b_4cae_b3f2_dfaddf9eea2a][bookmark: _b7e272f3_b0dd_41c4_be13_9ac581158da3][bookmark: _8131144b_c64f_4a22_aa9c_b879e3fbd9d5][bookmark: _ae65828c_fb31_4603_8fae_fc18b404b2ad]
	
	
	
	
	
	

	[bookmark: _48e041db_dee2_430e_a758_87025f08f18c]
	
	September 30, 
	
	December 31, 

	[bookmark: _c5340241_b918_404f_af98_5fe8dbdcc124]
	
	2022
	
	2021

	[bookmark: _2f3ba9e5_483c_4765_91b3_90c02bdab09b]
	    
	(unaudited)
	    
	
	

	[bookmark: _4d5d60eb_aee3_4ef1_b3bc_d876e1a6832d]ASSETS
	
	
	
	
	
	

	[bookmark: _999a2e43_0302_4142_bb32_841c568550b2]Current assets:
	
	
	
	
	
	

	[bookmark: _d1936e66_ba7d_4cec_bab4_673a138a1a92]Cash and cash equivalents 
	
	$
	 55,592,152
	
	$
	 61,999,550

	[bookmark: _c5efdfd3_7f8b_4e1e_8a84_67d89f899566]Investments 
	
	
	 —
	
	
	 501,855

	[bookmark: _f8918610_2298_42ef_86c4_b57d20019244][bookmark: _8cb9cb75_69d3_4979_8352_39605dc7fcb3][bookmark: _b7e1f670_6bbe_41a9_b439_939a38026889]Accounts receivable, net of allowance for doubtful accounts of $113,850 as of September 30, 2022, and $60,361 as of December 31, 2021
	
	
	 10,651,264
	
	
	 5,136,599

	[bookmark: _6d1bd18f_85ab_432c_a7e3_97a836296d38]Inventory, net
	
	 
	 5,243,256
	
	 
	 4,299,799

	[bookmark: _f4d99026_c565_4bf2_8169_50c2800e652a]Prepaid expenses and other current assets 
	
	 
	 386,634
	
	 
	 1,000,716

	[bookmark: _80205ceb_a500_46f7_bce9_5dd8f3454f7d]Prepaid income taxes 
	
	 
	 —
	
	 
	 3,306,438

	[bookmark: _d46f3a52_6e31_4471_bb42_5fd862b281a3]Total current assets 
	
	 
	 71,873,306
	
	 
	 76,244,957

	[bookmark: _6828e2d0_6cf7_4822_b465_f463125c8c5e]Property and equipment, net 
	
	 
	 2,292,516
	
	 
	 2,069,376

	[bookmark: _02e3c2b3_8696_40be_91ee_98d1eeef1e50]Intangible assets, net 
	
	 
	 1,881,137
	
	 
	 1,118,584

	[bookmark: _7e12bfc2_58c9_4146_bc84_34a8fbca0bb2]Operating lease right-of-use asset, net
	
	
	 2,276,089
	
	
	 2,482,084

	[bookmark: _c08fdec8_aa24_4cfa_bf75_601d2e6ab92d]Deferred income taxes, net
	
	 
	 985,097
	
	 
	 765,096

	[bookmark: _917d3556_c722_4ad1_a1bd_fb6c347d4933]Other assets 
	
	 
	 236,188
	
	 
	 201,325

	[bookmark: _3720a6a8_7fc6_4412_8914_015d8fb492e0]Total assets 
	
	$
	 79,544,333
	
	$
	 82,881,422

	[bookmark: _bc062ffd_f0a0_408c_a3db_2412612a6924]LIABILITIES AND STOCKHOLDERS’ EQUITY
	
	
	
	
	
	

	[bookmark: _1d86da80_03eb_42ab_b814_c8c81c5ac865]Current liabilities:
	
	
	
	
	
	

	[bookmark: _4746bd3e_627d_4726_b4df_8c0d8dbab7be]Accounts payable 
	
	$
	 964,360
	
	$
	 782,903

	[bookmark: _92c0b00e_404a_4e87_bf89_23d0f8ed0d44]Accrued payroll and benefits 
	
	 
	 2,349,772
	
	 
	 2,814,560

	[bookmark: _5be957e0_35ec_46c5_b4eb_e30f8e511564]Other accrued taxes 
	
	 
	 181,877
	
	 
	 140,315

	[bookmark: _2d14f2d8_bbfd_4d1a_8cfa_b854ae599b44]Warranty reserve 
	
	 
	 95,287
	
	 
	 108,880

	[bookmark: _c3cf18b7_f524_4d11_9640_5b6e45cdabe6]Deferred revenue 
	
	 
	 1,586,256
	
	 
	 2,553,096

	[bookmark: _dfd80d12_841c_4574_9bfa_720e8df360e5]Current portion of operating lease liability
	
	
	 289,147
	
	
	 276,568

	[bookmark: _b57d8fe8_9bd6_49ac_8011_2559b0184257]Other current liabilities
	
	
	 136,927
	
	
	 146,435

	[bookmark: _690b71b8_5e9e_4575_a706_cb9ac623d6d9]Total current liabilities 
	
	 
	 5,603,626
	
	 
	 6,822,757

	[bookmark: _16017004_ca55_4180_b1de_abae3a83cb75]Deferred revenue 
	
	 
	 2,182,494
	
	 
	 1,679,343

	[bookmark: _5086e543_f617_43f0_b56a_6a640d80bc89]Operating lease liability, less current portion
	
	
	 1,986,942
	
	
	 2,205,516

	[bookmark: _fb9d9889_516b_4923_bc2f_b6c62a3a6492]Total liabilities 
	
	 
	 9,773,062
	
	 
	 10,707,616

	[bookmark: _1da62acb_bc1e_46c5_b480_bfc663374f08]Stockholders’ equity:
	
	
	
	
	
	

	[bookmark: _10d3c01a_f6d1_4f9d_9f81_a94caefb8482][bookmark: _62e7f612_03ab_4021_9c09_b5a917e75f79][bookmark: _a85cef4f_6c27_4f2b_9014_1401bc881ed2][bookmark: _6725872f_78da_4570_8564_5d54ef853751][bookmark: _2d12f632_33ea_43ce_8ee5_cdc020b41a49][bookmark: _6fe811f6_36f5_44da_ae3c_c09d8adbbe35][bookmark: _9306746f_e77f_408f_aeb2_186f9856579d]Common stock; $0.0001 par value; 31,500,000 shares authorized; 12,565,290 shares issued and outstanding as of September 30, 2022, and 12,544,024 shares issued and outstanding as of December 31, 2021
	
	 
	 1,256
	
	 
	 1,254

	[bookmark: _a38dadc7_1fe6_4c78_ac32_8fff741b9d57]Additional paid-in capital 
	
	 
	 26,179,351
	
	 
	 25,160,618

	[bookmark: _6efaa83c_0df7_4dae_9ea0_010f3a8931e6]Retained earnings 
	
	 
	 43,590,664
	
	 
	 46,994,922

	[bookmark: _64e39ee4_b6ec_4497_99f5_4ba3ed3f58ff]Accumulated other comprehensive income
	
	 
	 —
	
	 
	 17,012

	[bookmark: _3f65cdba_2dc0_40e3_87c1_169757616b5c]Total stockholders’ equity 
	
	 
	 69,771,271
	
	 
	 72,173,806

	[bookmark: _01e7129e_7185_4fc0_823c_6d527fb2eceb]Total liabilities and stockholders’ equity 
	
	$
	 79,544,333
	
	$
	 82,881,422



[bookmark: _de88b280_9daa_4eee_9185_e3f5afbb95d7]See accompanying notes to unaudited condensed financial statements.


IRADIMED CORPORATION
[bookmark: CONDENSEDSTATEMENTSOFOPERATIONS_255958]CONDENSED STATEMENTS OF OPERATIONS 
(Unaudited)

	[bookmark: _bca86200_fbb1_4760_b011_f6b3169b3819][bookmark: _820507ce_87b4_4346_94d3_e98b1452ba31][bookmark: _58aa0850_1a7c_4587_b200_2b55231bb94a][bookmark: _eb10aa60_6acf_4dad_b593_f3062fcd01f0][bookmark: _1141da46_1069_4044_b481_810ea073183a][bookmark: _2ee4ceaa_787a_4def_a04e_2e807f98750f][bookmark: _2a07e92a_3216_43b5_90f2_0baf26f95b07][bookmark: _df76c942_5d13_49bf_969e_9dcb88cd8556][bookmark: _52992076_daa9_4710_9bb3_ea6a06ccc556][bookmark: _3cb21742_7c5f_433e_9b99_ec0cc3899f76][bookmark: _fd9878ae_0dc8_461c_b289_61b81a92620e][bookmark: _31c283c9_ae4d_4a81_9e08_55dc586c8c4b][bookmark: _9c3734ab_2ba6_40ca_9c3e_838c7ae98737][bookmark: _0857b777_e8d1_4f2c_b613_7c598396b65f]
	
	
	
	
	
	
	
	
	
	
	
	

	[bookmark: _b7cf6441_8d21_40be_bcdb_4762fdfb5c57]
	
	For the Three Months Ended
	
	
	For the Nine Months Ended

	[bookmark: _8add9fff_99a9_468a_b2a2_f24c70a8c251]
	
	September 30, 
	
	
	September 30, 

	[bookmark: _1eac6686_2704_460b_a830_495f59328b1a]
	    
	2022
	    
	2021
	    
	2022
	    
	    2021

	[bookmark: _51ae14a1_844a_4b53_918d_203b734b1e69]Revenue 
	
	$
	 13,407,272
	
	$
	 10,907,302
	
	$
	 38,439,551
	
	$
	 29,941,721

	[bookmark: _b4db5d30_e0b4_473e_b357_3c41a695341b]Cost of revenue 
	
	 
	 2,864,534
	
	 
	 2,501,745
	
	
	 8,377,526
	
	
	 7,141,547

	[bookmark: _b9d18aa2_940b_413f_8d4f_2f4b30d2deaf]Gross profit 
	
	 
	 10,542,738
	
	 
	 8,405,557
	
	
	 30,062,025
	
	
	 22,800,174

	[bookmark: _bee47e94_4177_4db6_8f4b_782b7b05464f]Operating expenses:
	
	
	
	
	
	
	
	
	
	
	
	

	[bookmark: _18d6f977_f76f_4922_bd05_cdf3f5fd0502]General and administrative 
	
	 
	 2,881,590
	
	 
	 2,252,274
	
	
	 8,000,335
	
	
	 7,247,262

	[bookmark: _e1f1c95b_b40a_430d_a42d_49168303c997]Sales and marketing 
	
	 
	 3,037,209
	
	 
	 2,585,702
	
	
	 9,014,553
	
	
	 7,434,603

	[bookmark: _85bb61ff_e3de_4719_bb2b_02eac2b34f97]Research and development 
	
	 
	 491,643
	
	 
	 480,696
	
	
	 1,673,337
	
	
	 1,410,192

	[bookmark: _5c299215_95c8_4a5a_b63c_95f282e6682c]Total operating expenses 
	
	 
	 6,410,442
	
	 
	 5,318,672
	
	
	 18,688,225
	
	
	 16,092,057

	[bookmark: _d2f5eda4_d260_4d51_b9a1_ee337dc7543e]Income from operations 
	
	 
	 4,132,296
	
	 
	 3,086,885
	
	
	 11,373,800
	
	
	 6,708,117

	[bookmark: _3f2b223d_b460_4d3c_a6e7_cf93e1756dfd]Other income , net 
	
	 
	 105,183
	
	 
	 7,143
	
	
	 103,371
	
	
	 14,675

	[bookmark: _39f2d606_fee9_40eb_a202_1571e1a65823]Income before provision for income taxes 
	
	 
	 4,237,479
	
	 
	 3,094,028
	
	
	 11,477,171
	
	
	 6,722,792

	[bookmark: _0874f646_0c81_4aee_b278_8c60f042c06b]Provision for income tax expense 
	
	 
	 810,375
	
	 
	 517,767
	
	
	 2,322,301
	
	
	 1,289,988

	[bookmark: _63b5c992_fdc1_4d90_bbde_d2753e32dd7c]Net income 
	
	$
	 3,427,104
	
	$
	 2,576,261
	
	$
	 9,154,870
	
	$
	 5,432,804

	[bookmark: _d6ea08ef_41e4_4d87_8ea8_fa3b10e3fcc4]Net income per share:
	
	
	
	
	
	
	
	
	
	
	
	

	[bookmark: _0d2a339f_c325_493e_9174_e4e26d3fd599]Basic 
	
	$
	 0.27
	
	$
	 0.21
	
	$
	 0.73
	
	$
	 0.44

	[bookmark: _ec729167_c142_4beb_8f85_14987750d6ef][bookmark: _e2907783_131e_41c0_8591_677da8bbf207][bookmark: _51739a37_9ed9_4b88_81c0_942951d7a9fe]Diluted 
	
	$
	 0.27
	
	$
	 0.20
	
	$
	 0.72
	
	$
	 0.43

	[bookmark: _f4b7e64b_9e8e_4021_8ae1_01fb31fead27]Weighted average shares outstanding:
	
	
	
	
	
	
	
	
	
	
	
	

	[bookmark: _e51fdc88_0571_483b_a0fc_8ea6c1ffc91c]Basic 
	
	 
	 12,564,636
	
	 
	 12,331,062
	
	
	 12,559,465
	
	
	 12,318,476

	[bookmark: _2427a495_46a4_423e_9797_ba301cfedfee]Diluted 
	
	 
	 12,631,129
	
	 
	 12,603,566
	
	
	 12,637,325
	
	
	 12,570,925



[bookmark: _e6e8ebd7_c59e_44bc_b84a_ac4129ed8454]See accompanying notes to unaudited condensed financial statements.



IRADIMED CORPORATION
[bookmark: CONDENSEDSTATEMENTSOFCOMPREHENSIVEINCOME]CONDENSED STATEMENTS OF COMPREHENSIVE INCOME
(Unaudited)

	[bookmark: _48c2a912_5a1e_4529_bcce_6ff4e088d7ff][bookmark: _fc0da2ab_9863_493e_8c50_973d42907d44][bookmark: _22f1a0d7_a641_4ac4_bcd3_bb5b5e76d804][bookmark: _d80b7dfe_0d40_4675_be7f_b9879a165d87][bookmark: _f16401d8_6d2e_429a_8d10_39badea0d9f3][bookmark: _6164caa9_b382_426c_943d_32d4f3acdbd5][bookmark: _bd8a36b8_aba5_4f8e_bb21_053f4fd72599][bookmark: _6dc39526_18b3_4d97_83f8_a8b13641f7b1][bookmark: _e00c8bb7_86f4_485d_99f0_1faf31d0fb53][bookmark: _a0869f0a_fbc4_41ba_bb93_ed1b32802e5b][bookmark: _d74cbea3_9850_4d8b_a724_0242b3579997][bookmark: _8dfb8b3f_25a6_44db_9a1c_579dc54c20ca][bookmark: _5baaf763_f097_4130_991a_7adeff585621][bookmark: _e691c157_7cd1_40a0_a81c_696d1af7481d]
	
	
	
	
	
	
	
	
	
	
	
	

	[bookmark: _b04100d9_3246_467d_be93_444c02261b64]
	
	For the Three Months Ended 
	
	For the Nine Months Ended

	[bookmark: _f373ba72_cb78_4f24_a400_2610bb5c5028]
	
	September 30, 
	
	September 30, 

	[bookmark: _08b09b68_cbff_4dd8_8fbc_ee06c841bd97]
	    
	2022
	    
	2021
	    
	2022
	    
	2021

	[bookmark: _dc5e981b_dbae_4c39_96be_c180e724bb98]Net income
	
	$
	 3,427,104
	
	$
	 2,576,261
	
	$
	 9,154,870
	
	$
	 5,432,804

	[bookmark: _cdb18c6d_c9b8_4924_a263_848feea6f2bf]Other comprehensive (loss) income:
	
	
	
	
	
	
	
	
	
	
	
	

	[bookmark: _fa40e250_f462_4045_a540_45804483847d][bookmark: _c390fb0b_2364_45dc_8a16_d89898b67639][bookmark: _eb9d30d4_c062_43d1_8c5d_7dc72f4b10db][bookmark: _03802337_30ba_494f_93ee_38243789cee5][bookmark: _d4066a80_e96c_4c52_b96d_c1b4a8307b2b]Change in fair value of available-for-sale securities, net of tax expense (benefit) of $0 and $(944) for the three months ended September 30, 2022 and 2021, respectively, and $9,098 and $(8,275) for the nine months ended September 30, 2022 and 2021, respectively
	
	
	 —
	
	
	 (2,948)
	
	
	 (10,953)
	
	
	 (6,027)

	[bookmark: _ba91ea5b_11da_4717_b671_63dcb0c2ec78][bookmark: _1518e98f_da1d_4bc8_8eb2_8c54ab5cde19][bookmark: _5c3f2b87_60b3_4132_bea8_df465290e001][bookmark: _1fe77128_82cc_43f8_b85f_c18122137c7d][bookmark: _99ec1073_3f06_402d_9835_dcdbec880453]Realized gain on available-for-sale securities reclassified to net income, net of tax expense of $0 and $0 for the three months ended September 30, 2022 and 2021, respectively, and $1,966 and $3,176 for the nine months ended September 30, 2022 and 2021, respectively
	
	
	 —
	
	
	 —
	
	
	 (6,059)
	
	
	 (9,829)

	[bookmark: _66e12ede_e9fe_487a_bb3e_a31b4cad8bcc]Other comprehensive loss
	
	 
	 —
	
	 
	 (2,948)
	
	 
	 (17,012)
	
	 
	 (15,856)

	[bookmark: _f0427124_16e1_45c2_887b_a6979b1a8b63]Comprehensive income
	
	$
	 3,427,104
	
	$
	 2,573,313
	
	$
	 9,137,858
	
	$
	 5,416,948



See accompanying notes to unaudited condensed financial statements.


IRADIMED CORPORATION
[bookmark: CONDENSEDSTATEMENTSOFSTOCKHOLDERSEQUITY_]CONDENSED STATEMENTS OF STOCKHOLDERS’ EQUITY
(Unaudited)

	[bookmark: _b26f84cd_e869_484e_940f_abaf92d41b34][bookmark: _af032076_ba59_4b94_a4cd_edaf0ac8f703][bookmark: _16114a38_0fbc_4641_8585_43b754e9bb7b][bookmark: _3d60d9cb_7163_4e68_a880_01bd34ecd639][bookmark: _2ee6c418_edca_40a0_a1cd_7a6e4419d9cf][bookmark: _b1be1b68_a127_4655_8990_f26c2443cf4b][bookmark: _62cf3863_5b8f_4c80_b3de_3d16616dcee5][bookmark: _c9bacdff_998f_495d_afcb_0e0b7b931bca][bookmark: _a2d9bf10_71d1_4224_8d99_07f4efedcc93][bookmark: _dac5d2d8_6aa7_4b9d_9a18_7a01c08457ba][bookmark: _b1d39b94_8e92_4023_a6a8_b16f99bfbbc8][bookmark: _0b3cd923_6be9_47cb_b50c_08a103a1a598][bookmark: _86b349ce_6ce7_4877_b8eb_40eba7361c5f][bookmark: _a116422e_c280_4550_b448_89ef881ba27c][bookmark: _30df3b81_249b_422a_9548_4f59f92d830f][bookmark: _190caeb1_4700_403f_aa34_0583458cc1cf][bookmark: _f8a9e70d_72b1_4117_8696_9ee19e0e7958][bookmark: _88050ed8_ea81_4d40_94a0_1c4828105c15][bookmark: _bf47528f_b8a5_4488_8771_8d08f1e506c9]
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	[bookmark: _66febfd5_2888_4f4f_bfd3_825ebc8f27d5]
	
	
	
	
	
	
	
	
	
	
	
	
	Accumulated
	
	
	

	[bookmark: _a1b84913_2845_428c_80da_0b5eb696fe35]
	
	
	
	
	
	
	Additional
	
	
	
	
	Other
	
	
	

	[bookmark: _f5f21182_3a23_46e8_84e0_69f0ec3b8e13]
	
	Common Stock
	
	Paid-in
	
	Retained
	
	Comprehensive
	
	Stockholders’

	[bookmark: _63c6d65b_7281_4569_b8f7_f68b0d78f64a]
	    
	Shares
	    
	Amount
	    
	Capital
	    
	Earnings
	    
	Income
	    
	Equity

	[bookmark: _c1fa67e2_b94b_415c_b6e5_b2d3a868a859][bookmark: _dfcca33f_41fc_4ea0_be4c_6342520d5e8d]Balances, December 31, 2021
	 
	 12,544,024
	
	$
	 1,254
	
	$
	 25,160,618
	
	$
	 46,994,922
	
	$
	 17,012
	
	$
	 72,173,806

	[bookmark: _f07d2f97_78d0_4973_b129_89e45bea7a27][bookmark: _34a85a27_0433_4b20_a6c7_2a20ddfb0128][bookmark: _58c46d2c_180c_45e9_9db1_50ca8bbc1e85][bookmark: _c7af6a7f_b56e_4b52_b7e8_13c8509ef3d3][bookmark: _31e8d704_a1df_4d36_a53b_7a349512adf0][bookmark: _b34173b3_daff_4ac6_8c6e_5f6603dfaa3b][bookmark: _f98af7f4_63f9_48a6_96bc_02fca2bb7d17]Net income
	
	—
	
	 
	—
	
	 
	—
	
	 
	 2,486,713
	
	 
	—
	
	 
	 2,486,713

	[bookmark: _6e220dd0_cd51_4b89_b422_0af6a4f6de42][bookmark: _36b95a9d_60af_4425_8b8c_db6803e2e720][bookmark: _96ca0502_d0c7_4685_b93e_9343af387f36][bookmark: _64e64d83_b1a6_4dde_af3d_121d4da7535a]Dividends paid
	
	—
	
	
	—
	
	
	—
	
	
	 (12,559,127)
	
	
	—
	
	
	 (12,559,127)

	[bookmark: _43554044_ed0a_4877_95b3_f2d6eb217164][bookmark: _2e9dd939_4f5a_42db_982f_d8025d822c60][bookmark: _d3b989dc_8623_413b_9f7c_fbeee0943ca3][bookmark: _e3525930_27fa_4a17_b087_d5028a6aa3f4][bookmark: _21afd32a_33c5_457a_9f68_c9bab64df4c4][bookmark: _3d8477c1_ccae_42c0_9c2b_98eb34003cc2][bookmark: _1c66ebed_88a2_4c3d_949f_4252538b561d]Other comprehensive loss
	
	—
	
	 
	—
	
	 
	—
	
	 
	—
	
	 
	 (10,885)
	
	 
	 (10,885)

	[bookmark: _8903a57c_96a8_408d_accb_a8651415d2c0][bookmark: _3825a365_32e0_4a36_aadc_b2b95cc94664][bookmark: _bcbf08e4_0836_466b_91c6_565b9cd51ae2][bookmark: _5681a47e_009d_4f60_87a4_b46f5e598334][bookmark: _43d7e7a1_ffed_4ee3_a46a_1011f07ea261][bookmark: _49988064_6717_499b_9ab4_7946b67b926e][bookmark: _2322c565_63f3_451e_afaf_7b3ff2d1c87b]Stock-based compensation expense
	
	—
	
	 
	—
	
	 
	 453,360
	
	 
	—
	
	 
	—
	
	 
	 453,360

	[bookmark: _98d04f8e_a528_42a4_84a6_5d61db8650b9][bookmark: _c0d66b00_7141_49a5_952d_3e24d0f1b212][bookmark: _ee66e41d_8698_4c46_a5c4_f7f95b80216d][bookmark: _790c117f_0c76_4ae4_8f6b_4416c303d26d][bookmark: _4e480f99_69ae_4a6e_a637_a75b0375b24b][bookmark: _02ea89df_1e87_4bda_9e75_f397a560e9cf][bookmark: _e7ad533c_e405_45a0_858a_b96270552bb4]Net share settlement of restricted stock units
	
	 3,879
	
	 
	 1
	
	 
	 (67,381)
	
	 
	—
	
	 
	—
	
	 
	 (67,380)

	[bookmark: _34e257be_5860_4f7b_afa3_3971ee18ccb0][bookmark: _f1a23494_59e7_41fc_8145_b303efe66e92]Exercise of stock options
	
	 12,566
	
	 
	 1
	
	 
	 71,947
	
	 
	—
	
	 
	—
	
	 
	 71,948

	[bookmark: _ce9ed408_072c_44fe_a3d7_c5d2be44df89][bookmark: _5a74652a_1f79_442e_a971_f4bf50ee1479]Balances, March 31, 2022
	
	 12,560,469
	
	$
	 1,256
	
	$
	 25,618,544
	
	$
	 36,922,508
	
	$
	 6,127
	
	$
	 62,548,435

	[bookmark: _48ac3ee1_4acf_4f14_a38f_0fa3f3be3e39]Net income
	
	—
	
	 
	—
	
	 
	—
	
	 
	 3,241,052
	
	 
	—
	
	 
	 3,241,052

	[bookmark: _4b40063c_a30a_4eef_879d_0d98a42996f6]Other comprehensive loss
	
	—
	
	 
	—
	
	 
	—
	
	 
	—
	
	 
	 (6,127)
	
	 
	 (6,127)

	[bookmark: _6bc59c2e_ce5b_49c4_a429_40a7ae1ff41b]Stock-based compensation expense
	
	—
	
	 
	—
	
	 
	 121,003
	
	 
	—
	
	 
	—
	
	 
	 121,003

	[bookmark: _4ac1ce25_10dd_4e67_be3b_c656b67ba9fa][bookmark: _68f7721f_5fda_4a70_92c7_715ae3f6d25b]Net share settlement of restricted stock units
	
	 556
	
	 
	—
	
	 
	 (5,726)
	
	 
	—
	
	 
	—
	
	 
	 (5,726)

	[bookmark: _869ae7e3_8943_42b2_8abc_397a11c70a87][bookmark: _c0d5e13a_11d3_418d_81fe_3a960111c301]Balances, June 30, 2022
	 
	 12,561,025
	
	$
	 1,256
	
	$
	 25,733,821
	
	$
	 40,163,560
	
	$
	 —
	
	$
	 65,898,637

	[bookmark: _b7a9f341_77bb_4b4a_b300_f3c8e25dc27b]Net income
	
	—
	
	
	 —
	
	
	—
	
	
	 3,427,104
	
	
	 —
	
	
	 3,427,104

	[bookmark: _d72a4d9d_92bd_4f5e_aede_fef31351df6c]Stock-based compensation expense
	
	 —
	
	
	 —
	
	
	 393,187
	
	
	 —
	
	
	 —
	
	
	 393,187

	[bookmark: _c7a8d07b_2309_4091_9cf6_1fa560b7d65c][bookmark: _a9992bb0_ba0a_4b97_96b4_c92e94446cdb]Net share settlement of restricted stock units
	
	 1,265
	
	
	 —
	
	
	 (22,417)
	
	
	 —
	
	
	 —
	
	
	 (22,417)

	[bookmark: _d7d98004_85ed_402f_a80e_4a078ebacf46][bookmark: _5737ee4a_9db4_49ab_8dd1_5d733fda5534]Exercise of stock options
	
	 3,000
	
	
	 —
	
	
	 74,760
	
	
	—
	
	
	 —
	
	
	 74,760

	[bookmark: _fa62ef14_d097_4d13_8da4_8760965d98a4][bookmark: _8d9e709e_3b6b_4150_8454_4a887473d8f9]Balances, September 30, 2022
	
	 12,565,290
	
	$
	 1,256
	
	$
	 26,179,351
	
	$
	 43,590,664
	
	$
	 —
	
	$
	 69,771,271



	[bookmark: _fc4a734a_8296_462b_8e6b_f8b7a773d6e6][bookmark: _de5791be_5b49_43f7_9acc_0c694d11a6f7][bookmark: _c2112128_b60b_440a_9eb9_aa68cbcf47b8][bookmark: _372ea65f_b3c9_4bf4_93ec_19091a30eca5][bookmark: _7a9335c3_054c_457c_9d6f_74009e23c1a7][bookmark: _ccf9478f_17f5_4f25_968f_ff4bbf5ebb4b][bookmark: _fb5d73f0_dcdf_42cd_a79e_56cae64c0a63][bookmark: _48f1da71_3556_442d_92b6_8aa28f71fe1a][bookmark: _d19f5087_b6d8_4535_bc9c_e6ac82607ebb][bookmark: _6afa28e9_1fd4_400e_a69c_fb5d681fd81e][bookmark: _8017380d_cdd7_45bb_b2c0_ff1c1b6ca170][bookmark: _68b8422a_b81d_49a4_8637_7aa8d9220570][bookmark: _6f953d93_7b61_41af_8e36_b8b2291e852a][bookmark: _9bc3aaff_dc3f_4c16_a79a_bfba1cf834be][bookmark: _42c9f75f_0e15_4681_b23e_99dd29341a07][bookmark: _8c447ebc_cd8f_4dc2_b2ca_97be1f40315e][bookmark: _8b6247f3_41f2_40be_be4a_0931df1d770e][bookmark: _3f88e7b9_42b4_4221_9228_2431e2cf1142][bookmark: _6c9b2871_fea1_4787_90e3_0c6a09520341]
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	[bookmark: _872468bc_f766_448a_83cc_326290ebaf69]
	
	
	
	
	
	
	
	
	
	
	
	
	Accumulated
	
	
	 

	[bookmark: _d445cd6e_ff82_4390_9a59_85a455acfe94]
	
	
	
	
	
	
	Additional
	
	
	
	
	Other
	
	
	 

	[bookmark: _d73d8608_bea8_4ed9_b1d0_4bcb9fdd3956]
	
	Common Stock
	
	Paid-in
	
	Retained
	
	Comprehensive
	
	Stockholders’

	[bookmark: _04f8ab28_db09_4d47_a0d3_2aef26c47486]
	    
	Shares
	    
	Amount
	    
	Capital
	    
	Earnings
	    
	Income
	    
	Equity

	[bookmark: _a0da5125_c751_44ad_bf3c_278c3771d28c][bookmark: _d6f31760_d5e3_4e58_bc93_4481ce31e71d]Balances, December 31, 2020
	 
	 12,308,432
	
	$
	 1,231
	
	$
	 23,676,843
	
	$
	 37,669,451
	
	$
	 37,087
	
	$
	 61,384,612

	[bookmark: _f3840e11_43f6_414c_aac6_7c576e54f1a5][bookmark: _7b7709b0_ab03_476f_bf1a_e97a75c25922][bookmark: _c3d2dea7_3329_44d7_b278_8432d5d55e35][bookmark: _308b4862_998b_463f_a083_2ff4b8f83e91][bookmark: _2840ec05_c9bd_4f7d_bce1_0153a8cf73c0][bookmark: _d272e4e1_e5ce_4538_b2e5_bb66be8b6765]Net income
	
	—
	
	 
	—
	
	 
	—
	
	 
	 1,386,849
	
	 
	—
	
	 
	 1,386,849

	[bookmark: _f0dcf4fb_a878_4c9a_baca_a35e908a9b56][bookmark: _6a368f84_efaf_4c80_80ed_31c3df8bc6ed][bookmark: _0fe1b992_439d_408f_8272_bbc61109c2ed][bookmark: _eb1eeb17_d1d9_4ed9_8c78_c681158ff0d3][bookmark: _9e175611_5706_4d46_8686_25be897b62f1][bookmark: _d171b7b2_740a_4e09_ba6d_c19946fe4296]Other comprehensive loss
	
	—
	
	 
	—
	
	 
	—
	
	 
	—
	
	 
	 (4,869)
	
	 
	 (4,869)

	[bookmark: _377efb85_39b7_43a7_a387_17b97d755207][bookmark: _4a6c4ab4_ce59_4ba3_b54f_a0cc12706629][bookmark: _3efa3aec_5e15_4496_bc90_d22b74cbd9b4][bookmark: _7087e9b2_0b81_4457_a2fc_c2b6520437f4][bookmark: _6b681d96_62f6_4e95_8dec_073007cffde3][bookmark: _508d5dd8_2f56_4a43_93dc_621c33ae1f53]Stock-based compensation expense
	
	—
	
	 
	—
	
	 
	 347,741
	
	 
	—
	
	 
	—
	
	 
	 347,741

	[bookmark: _4acd68dc_93e1_4a52_9f19_6d2676b7021c][bookmark: _b1fe43de_cdfc_4825_bf20_cd2a4546aa58][bookmark: _d74d1647_bc35_490e_bcf6_0926e31ff7b4][bookmark: _3218dab4_4e94_421f_9928_6066bdc2ba00][bookmark: _2dcd5a71_e63f_4935_8a24_9eb6b066d0da][bookmark: _7fa370dc_b441_4561_9f0e_297d962ae14f][bookmark: _64e650a5_ba9b_4707_87cc_c35c24053d61]Net share settlement of restricted stock units
	
	 3,502
	
	 
	—
	
	 
	 (38,707)
	
	 
	—
	
	 
	—
	
	 
	 (38,707)

	[bookmark: _34782780_6a12_40bd_b697_a82671cf7b51][bookmark: _fca66920_d52d_488c_b399_9506c515accc][bookmark: _c4627aae_0248_40f3_a7fa_03f5628f2422][bookmark: _f5ed2953_4f3b_4896_a3cf_5b59d3c3756b][bookmark: _71c98af0_3e2e_4807_89cf_a569f5bbe78c][bookmark: _795a499d_95e9_4305_8bae_85268c31b37d][bookmark: _b1faadfa_f24c_4a20_82b9_74dbf22473e1]Exercise of stock options
	
	 250
	
	 
	—
	
	 
	 2,460
	
	 
	—
	
	 
	—
	
	 
	 2,460

	[bookmark: _60861ca9_f70b_4345_8df1_15ecbf52ceb0][bookmark: _4c734c6f_3a96_45e9_aa97_26ac24cd4b34]Balances, March 31, 2021
	
	 12,312,184
	
	$
	 1,231
	
	$
	 23,988,337
	
	$
	 39,056,300
	
	$
	 32,218
	
	$
	 63,078,086

	[bookmark: _c6ab8ca8_8002_4d26_b3f2_738339db3f60]Net income
	
	—
	
	 
	—
	
	 
	—
	
	 
	 1,469,694
	
	 
	—
	
	 
	 1,469,694

	[bookmark: _9a055f8d_a0d1_45cc_bf5c_c24f0d18aa2f]Other comprehensive loss
	
	—
	
	 
	—
	
	 
	—
	
	 
	—
	
	 
	 (8,039)
	
	 
	 (8,039)

	[bookmark: _2bede9a3_8bfd_41d5_83f3_d7a31f380979]Stock-based compensation expense
	
	—
	
	 
	—
	
	 
	 358,012
	
	 
	—
	
	 
	—
	
	 
	 358,012

	[bookmark: _cc754afc_012b_4299_b6a1_a6a2a6db1d7e][bookmark: _fca2cba7_86f5_4809_af98_b67726031616]Net share settlement of restricted stock units
	
	 2,727
	
	 
	 1
	
	 
	 (15,875)
	
	 
	—
	
	 
	—
	
	 
	 (15,874)

	[bookmark: _6df09316_bdf8_42a1_afc7_fb3bb6200d6a][bookmark: _35a283db_1bfb_475d_9707_0ec47cc851bd]Exercise of stock options
	
	 2,125
	
	 
	—
	
	 
	 20,235
	
	 
	—
	
	 
	—
	
	 
	 20,235

	[bookmark: _46032689_d9b8_42a7_a9c9_4f6e830b5dc8][bookmark: _159a6e7c_2ebd_4aa4_b088_4f2678d41a96]Balances, June 30, 2021
	 
	 12,317,036
	 
	$
	 1,232
	 
	$
	 24,350,709
	 
	$
	 40,525,994
	 
	$
	 24,179
	 
	$
	 64,902,114

	[bookmark: _2b6c1407_24d7_4460_a907_beed7ffb49ab]Net income
	
	 —
	
	
	 —
	
	
	 —
	
	
	 2,576,261
	
	
	 —
	
	
	 2,576,261

	[bookmark: _e44a221e_71ae_472d_ab1a_60c845c2d423]Other comprehensive loss
	
	 —
	
	
	 —
	
	
	 —
	
	
	 —
	
	
	 (2,948)
	
	
	 (2,948)

	[bookmark: _c9a64d88_076d_4fb8_8e7a_7ea77cf7a2c0]Stock-based compensation expense
	
	 —
	
	
	 —
	
	
	 361,836
	
	
	 —
	
	
	 —
	
	
	 361,836

	[bookmark: _865f5a50_b766_41f0_8eff_73bfd1698a3e][bookmark: _0c855a97_ad5d_4009_87b9_6a7bbed22a73]Net share settlement of restricted stock units
	
	 618
	
	
	 —
	
	
	 (8,766)
	
	
	 —
	
	
	 —
	
	
	 (8,766)

	[bookmark: _4d26af93_22b1_432c_aa95_fd909cc00bcc][bookmark: _fb3caab8_9a41_431e_8d22_11d674a0545c]Exercise of stock options
	
	 23,000
	
	
	 2
	
	
	 62,918
	
	
	 —
	
	
	 —
	
	
	 62,920

	[bookmark: _a08f0ba7_6129_4f9c_8d78_3124da8caf04][bookmark: _94bb4e5a_7c25_441f_9826_615aff8566ce]Balances, September 30, 2021
	
	 12,340,654
	
	$
	 1,234
	
	$
	 24,766,697
	
	$
	 43,102,255
	
	$
	 21,231
	
	$
	 67,891,417



See accompanying notes to unaudited condensed financial statements.


IRADIMED CORPORATION
[bookmark: CONDENSEDSTATEMENTSOFCASHFLOWS_325466]CONDENSED STATEMENTS OF CASH FLOWS
(Unaudited)

	[bookmark: _feb21210_c52c_453a_b893_0b235695dbf8][bookmark: _84b7b622_9c21_4a3c_9fa6_d47a5e8fddf9][bookmark: _2083e190_780c_4416_a020_86e5ed414bce][bookmark: _17d11d46_9108_414f_a0fe_29bb8f43312d][bookmark: _9bd49309_3a19_4ff9_87b3_e1f9869dd873][bookmark: _7071389b_6b1b_42a3_82fc_28604461cc10][bookmark: _72d2ccfe_d80c_4a00_976c_eef688fd5785][bookmark: _879c4f2c_22b7_41b0_9cd9_cb4e3b58f029]
	
	
	
	
	
	

	[bookmark: _7700b5d0_f7a0_40d3_999e_ba2c32f4ddfc]
	
	Nine Months Ended 

	[bookmark: _a2507bdb_d366_4e2e_a54d_bd76c08e5d69]
	
	September 30, 

	[bookmark: _3d64cf27_9dc1_49b2_92ac_7eab8dc9bc11]
	    
	2022
	    
	2021

	[bookmark: _1cc3d68f_bb66_424a_958e_e7941c2c888e]Operating activities:
	
	
	
	
	
	

	[bookmark: _b20f0c09_17d7_4bbb_a732_2a0b3f44e708]Net income
	
	$
	 9,154,870
	
	$
	 5,432,804

	[bookmark: _cc85718d_5973_48a1_8bda_ab69517f5d6f]Adjustments to reconcile net income to net cash provided by operating activities:
	
	
	
	
	
	

	[bookmark: _43baf095_839d_4e11_9404_8925eabab75f]Change in allowance for doubtful accounts
	
	
	 56,118
	
	
	 (567)

	[bookmark: _39715d1f_2a26_46c2_b25c_56cc65b21c87]Change in provision for excess and obsolete inventory
	
	 
	 29,227
	
	 
	 51,731

	[bookmark: _ab708bc7_6031_4ee4_963f_554d06da3e1b]Depreciation and amortization 
	
	 
	 1,363,578
	
	 
	 1,020,223

	[bookmark: _497d8821_6701_4541_9b8b_3e179c769687](Gain) loss on disposal of property and equipment
	
	 
	 (3,000)
	
	 
	 1,066

	[bookmark: _4ef7a990_6343_45f9_98f7_30a9acd0b5d5]Stock-based compensation
	
	 
	 967,551
	
	 
	 1,067,589

	[bookmark: _51abee03_945a_4c6d_8286_91065e976894]Deferred income taxes, net
	
	
	 (227,133)
	
	
	 414,095

	[bookmark: _d0e78301_d2d4_4669_bf6e_d0ddc56979d1]Loss on maturities of investments
	
	
	 (8,025)
	
	
	 (13,005)

	[bookmark: _05ba0cb4_78b7_497b_a85b_6b7dde4f8614]Changes in operating assets and liabilities:
	
	
	
	
	
	

	[bookmark: _77c960dd_c044_4ddc_9198_0fd7dc096a24]Accounts receivable 
	
	 
	 (5,570,783)
	
	 
	 321,852

	[bookmark: _c12da2bc_0e5c_4438_b8a0_8cd256ae620c]Inventory 
	
	 
	 (903,792)
	
	 
	 (344,721)

	[bookmark: _5f3b1605_3dab_4d26_a955_346227a07da3]Prepaid expenses and other current assets 
	
	 
	 (306,031)
	
	 
	 (663,408)

	[bookmark: _dfcd7e97_6f59_4735_a86d_b78ef2bc286e]Other assets 
	
	 
	 6,660
	
	 
	 23,447

	[bookmark: _a42890ac_188b_4206_9526_c9a6705e9a50]Accounts payable 
	
	 
	 37,338
	
	 
	 (17,076)

	[bookmark: _0f9d054c_d296_4399_9cdf_4f86a32f9eed]Accrued payroll and benefits 
	
	 
	 (464,788)
	
	 
	 699,204

	[bookmark: _060936d4_0c27_4747_8dd7_5c27efee10f2]Other accrued taxes
	
	 
	 3,395
	
	 
	 (12,727)

	[bookmark: _3aaa4843_7b54_483b_a72f_f5066e4a4991]Warranty reserve
	
	 
	 (13,593)
	
	 
	 20,953

	[bookmark: _9983e153_6700_46c7_9f39_81f0f2985277]Deferred revenue 
	
	 
	 (452,822)
	
	 
	 313,381

	[bookmark: _e8b19915_baa2_49d5_bf0e_298a25208034]Other current liabilities
	
	
	 (9,508)
	
	
	—

	[bookmark: _0a9f9391_4c19_46ec_8c2d_368a942c7333]Prepaid income taxes
	
	
	 3,344,605
	
	
	 (422,728)

	[bookmark: _5317559c_3823_4224_aebb_7a524cd67c04]Net cash provided by operating activities 
	
	 
	 7,003,867
	
	 
	 7,892,113

	[bookmark: _b51e2682_832f_42c2_b97f_f87117b38d49]Investing activities:
	
	
	
	
	
	

	[bookmark: _d23d06be_06d1_49b4_915a_3d6aa597f1f1]Proceeds from maturities of investments
	
	
	 500,000
	
	
	 950,000

	[bookmark: _451ca093_9b9b_40da_8009_cfc35fe0547d]Purchases of property and equipment 
	
	 
	 (564,883)
	
	 
	 (391,303)

	[bookmark: _c2fd0dd1_002f_4c2b_a18e_95b2d9113b2b]Capitalized intangible assets
	
	 
	 (838,438)
	
	 
	 (170,234)

	[bookmark: _eeaa49f5_8715_43da_8148_03c16086a64a]Net cash (used in) provided by investing activities
	
	 
	 (903,321)
	
	 
	 388,463

	[bookmark: _43625e63_edd5_4127_95db_c6b854408e43]Financing activities:
	
	
	
	
	
	

	[bookmark: _4d84c35f_5525_4a95_9672_855aaeb68402]Dividends paid
	
	
	 (12,559,127)
	
	
	 —

	[bookmark: _60444b25_fff9_4b69_a604_c422ebb4b368]Proceeds from exercises of stock options
	
	
	 146,707
	
	
	 85,615

	[bookmark: _51caf72e_3606_4f48_96dd_1ccacc6b145a]Taxes paid related to the net share settlement of equity awards
	
	
	 (95,523)
	
	
	 (63,347)

	[bookmark: _5ecb596f_4c08_40b5_ab2d_ebfad3773755]Net cash (used in) provided by financing activities 
	
	 
	 (12,507,943)
	
	 
	 22,268

	[bookmark: _11435245_0a26_48ff_8b84_9a1260371b60]Net (decrease) increase in cash and cash equivalents 
	
	 
	 (6,407,398)
	
	 
	 8,302,844

	[bookmark: _0fbdba56_20a5_4504_a7c3_9485bff6ae6e][bookmark: _871fdf46_444b_46d8_b195_289aaa414a9f][bookmark: _5015b6bc_0839_43df_93dd_b84b1b7e931d]Cash and cash equivalents, beginning of period
	
	 
	 61,999,550
	
	 
	 50,068,728

	[bookmark: _e176d20e_9309_4eff_bd91_2d323b726fba]Cash and cash equivalents, end of period
	
	$
	 55,592,152
	
	$
	 58,371,572

	[bookmark: _1cbb2d6f_7a14_439c_8465_fa33ddc9e01f]Supplemental disclosure of cash flow information:
	
	
	
	
	
	 

	[bookmark: _c1e2dbd0_97a2_4688_982c_24592e0be82c]Cash paid for income taxes 
	
	$
	 757,137
	
	$
	 1,283,722

	[bookmark: _75770034_42aa_47f2_abe0_9fd904fcb1bc]ROU asset recognized in exchange for new lease obligation
	
	$
	 —
	
	$
	 27,713

	[bookmark: _29fd6923_750d_4d6e_b13b_95ee07623290]Operating and short-term lease payments recorded within cash flow provided by operating activities
	
	$
	 364,825
	
	$
	 364,545



[bookmark: _0878d725_4f12_4046_9f8f_f2e59f41f637]See accompanying notes to unaudited condensed financial statements.
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IRADIMED CORPORATION
[bookmark: NotestoUnauditedCondensedFinancialStatem]Notes to Unaudited Condensed Financial Statements
[bookmark: _c8f6fbad_12b6_42e6_8c0c_794c09120eff][bookmark: _91a54043_d098_4ba8_98cc_1d50a045dcee][bookmark: _f6ec868d_1a41_480a_a8ca_24b7eb23c3de][bookmark: _7a64d8a2_ca36_4a75_9ea9_72d27da226ee][bookmark: _f7f4ad1f_89e4_4859_93cd_e3307775ec16][bookmark: _30d02540_c96b_495a_865d_7e78583139b7]1 — Basis of Presentation
The accompanying interim condensed financial statements of IRADIMED CORPORATION (“IRADIMED”, the “Company”, “we”, “our”) have been prepared pursuant to the rules and regulations of the Securities and Exchange Commission (the “SEC”). Certain information and footnote disclosures normally presented in annual financial statements prepared in accordance with U.S. generally accepted accounting principles (“GAAP”) have been condensed or omitted pursuant to such rules and regulations. The interim financial information is unaudited, but reflects all normal adjustments that are, in the opinion of management, necessary for the fair presentation of our financial position, results of operations and cash flows for the interim periods presented. Operating results for the three and nine months ended September 30, 2022 are not necessarily indicative of the results that may be expected for the year ending December 31, 2022, and other interim periods, or future years or periods.
The accompanying interim condensed financial statements should be read in conjunction with the financial statements and related footnotes to financial statements included in our Annual Report on Form 10-K for the year ended December 31, 2021. The accounting policies followed in the preparation of these interim condensed financial statements, except as described in Note 1, are consistent in all material respects with those described in Note 1 of our Form 10-K. 
[bookmark: _e57f9817_dd82_4f8b_a1bb_c143273f20a2][bookmark: _ba58d80d_273f_469f_be90_56a49fb449a0]We operate in one reportable segment which is the development, manufacture and sale of Magnetic Resonance Imaging (“MRI”) compatible medical devices, related accessories, disposables and service for use primarily by hospitals and acute care facilities during MRI procedures.
[bookmark: _42709c53_fbb8_4fc1_8cb5_24450adbc220][bookmark: _1f6d6aa9_8939_4624_b0a8_eb32c0108700][bookmark: _43fa7e35_fa11_43f0_ac67_810f541ac8ba]Certain Significant Risks and Uncertainties
We market our products to end users in the United States and to third-party distributors internationally. Sales to end users in the United States are generally made on open credit terms. Management maintains an allowance for potential credit losses. 
We have deposited our cash and cash equivalents with various financial institutions. Our cash and cash equivalents balances exceed federally insured limits regularly throughout the year. We have not incurred any losses related to these balances.
Our medical devices require clearance from the FDA and international regulatory agencies prior to commercialized sales. Our future products may not receive required approvals. If we were denied such approvals, or if such approvals were revoked or delayed or if we were unable to timely renew certain approvals for existing products, it would have a materially adverse impact on our business, results of operations and financial condition.
Certain key components of our products essential to their functionality are sole-sourced. Any disruption in the availability of these components would have a materially adverse impact on our business, results of operations and financial condition.
[bookmark: _9233a823_0c77_4734_ac3b_ad92a1cccb2f]COVID-19 Considerations
The worldwide COVID-19 pandemic has negatively impacted, and may continue to negatively impact, the macroeconomic environment in the United States and globally. From the beginning of this global health crisis, our priority has been the safety and well-being of our employees and continuing to supply our customers with access to our therapeutic and diagnostic device solutions. Due to the evolving and uncertain nature of COVID-19, it is reasonably possible that it could materially impact our estimates, particularly those that require consideration of forecasted financial information, in the near to medium term. These estimates relate to certain accounts including, but not limited to, intangible assets, and other long-lived assets. The magnitude of the impact will depend on numerous evolving factors that we may not be able to accurately predict, including the duration and extent of the pandemic, the impact of federal, state, local and foreign governmental actions, consumer, supplier and hospital behavior in response to the pandemic and such governmental actions, and the economic and operating conditions that we may face in the aftermath of COVID-19.
Environmental, Social, and Governance (“ESG”) Related Matters
ESG related matters have received increased focus recently from investors, employees, ratings agencies, governmental agencies, and other stakeholders. Government agencies and listing exchanges have mandated or proposed, and others may in the future further mandate certain ESG requirements and disclosures. For example, the SEC has recently proposed additional disclosures regarding, among other items, the impact businesses have on the environment. The SEC proposed rule would require companies to make certain climate-related disclosures, including information about climate-related risks, greenhouse gas emissions and certain climate-related financial statement metrics. We may face increased scrutiny related to any third-party sustainability ratings we receive and our ESG activities, our related disclosures and/or our failure to achieve progress in these areas on a timely basis, or at all, could adversely affect our reputation, business, and results of operations. To the extent the SEC proposal becomes effective, we will be required to establish additional internal controls, engage additional consultants, and incur additional costs related to measuring and evaluating our environmental impact and preparing such disclosures. If we fail to implement sufficient internal controls or accurately capture and disclose relevant data concerning our ESG activities, our reputation, business, financial condition, and results of operations may be materially adversely affected.
[bookmark: _2b6868e0_0453_46ce_a3ab_b1fadeaa3dbd][bookmark: _490bfbe2_b0d4_4523_aa4e_74915d3d2cc2]Recent Accounting Pronouncements
Recently Issued Accounting Pronouncements to be Implemented
In June 2016, the FASB issued ASU 2016-13, Financial Instruments - Credit Losses (Topic 326): Measurement of Credit Losses on Financial Instruments, which requires the Company to measure and recognize expected credit losses for financial assets held and not accounted for at fair value through net income. In November 2018, April 2019 and May 2019, the FASB issued ASU 2018-19, Codification Improvements to Topic 326, Financial Instruments - Credit Losses, ASU 2019-04, Codification Improvements to Topic 326, Financial Instruments - Credit Losses and ASU 2019-05, Financial Instruments - Credit Losses (Topic 326): Targeted Transition Relief, which provided additional implementation guidance on ASU 2016-03. The previously mentioned ASUs are effective for fiscal years beginning after December 15, 2022, with early adoption permitted. We do not expect the adoption of these ASUs to have a material impact on our financial condition, results of operations or cash flows.

2 — Revenue Recognition
Disaggregation of Revenue
We disaggregate revenue from contracts with customers by geographic region and revenue type as we believe it best depicts the nature, amount, timing and uncertainty of our revenue and cash flow.
[bookmark: _63be7b1b_6053_4492_a42b_5e5bfe6e8994]Revenue information by geographic region is as follows:
[bookmark: _ae9663a6_e450_445d_b5bb_043926a5cd1f]
	[bookmark: _4f2c7e89_f299_46f5_8645_c91d0a6c1d31][bookmark: _26e973d8_cf60_438d_b0a2_48b8bdfaa609][bookmark: _7deaeaa2_6bd5_4b70_a87e_f69c93621ae3][bookmark: _e09308df_d970_47f7_9c8c_d92dc1e7fd50][bookmark: _7bd63a57_5330_450d_aedc_2a27f673b26a][bookmark: _0f74639c_ff12_49fd_9f00_592065562c2d][bookmark: _0d30e6be_7124_4083_b81a_540be15ba104][bookmark: _c1e5e003_3494_4470_8e8e_e8095bd3b003][bookmark: _cae4a7d4_227f_48a3_9a8e_d0a94aaaf92f][bookmark: _7e4af5e1_d14e_4ba1_ad65_903f1b3f9bc5][bookmark: _fc0e3b56_b72d_47e8_84e9_d986b5d3ff9c][bookmark: _5117e2d8_baa1_43c8_bf9b_95ac5b3d6908][bookmark: _36c48648_cf70_477a_ba8b_f5fa40392c7f][bookmark: _6e7bc31c_37d6_4efb_9bab_4b0dc8e99fd4]
	
	
	
	
	
	
	
	
	
	
	
	

	[bookmark: _75b1517a_88b2_4620_9b4e_bce9f034820e][bookmark: _38c2ecba_3e1a_4af0_892c_fe7f7f9ee944]
	
	Three Months Ended 
	
	Nine Months Ended

	[bookmark: _4b341ed5_f13b_4d49_8ce3_6e90f3a9b830]
	
	September 30, 
	
	September 30,

	[bookmark: _3c80115c_314a_435b_bb27_c185bbe7a468]
	    
	2022
	    
	2021
	    
	2022
	    
	2021

	[bookmark: _c35c75cb_5a76_4ca0_b345_b7fda48d4187]
	
	(unaudited)
	
	(unaudited)

	[bookmark: _04e4ee6a_b912_499d_8872_b58d3f8284ab]United States 
	 
	$
	 10,810,370
	 
	$
	 8,676,488
	 
	$
	 31,606,401
	 
	$
	 23,992,474

	[bookmark: _b394f2c9_44b8_4ff6_a694_2598277fb644]International 
	
	 
	 2,596,902
	
	 
	 2,230,814
	
	 
	 6,833,150
	
	 
	 5,949,247

	[bookmark: _edaeab9b_be0c_4378_9895_01e626225038]Total revenue 
	 
	$
	 13,407,272
	 
	$
	 10,907,302
	 
	$
	 38,439,551
	 
	$
	 29,941,721



Revenue information by type is as follows:
[bookmark: _3cf95e27_1873_4e1d_8855_bea3e0a6cbc0]
	[bookmark: _52199a65_9e82_4a65_8046_58d7bca23168][bookmark: _f230a629_451f_4a19_9d65_d4e5534877cc][bookmark: _c5812818_0d8f_4ba7_afca_8c427c40b5ed][bookmark: _4843f7ba_e59a_4b26_b8a9_8cf3a3ad8692][bookmark: _1eb98858_3c51_40e8_969b_8157a8f70650][bookmark: _267acaa6_8a7e_43d4_bc0b_16d39bca1374][bookmark: _d0493e8a_9167_4dd1_8f5b_8c570191f385][bookmark: _7f0bee94_ce6c_45b6_a3ef_92ce255f91fe][bookmark: _9a428add_86f8_47ee_a8d1_61b41ac9d055][bookmark: _87feaaea_5f94_412d_9305_58d7da175d74][bookmark: _a827067d_0ebb_4452_959c_48aa7f50e8ba][bookmark: _0e825ee8_baab_4e15_8764_cb3f85f98389][bookmark: _79115d3c_7cc8_4b6c_9347_6042165ff334][bookmark: _fad11add_ecb5_4019_a7c7_382ebefdf3f4]
	
	
	
	
	
	
	
	
	
	
	
	

	[bookmark: _3e36f65e_e9db_4d15_9dc7_55b1867fd533]
	
	Three Months Ended 
	
	Nine Months Ended 

	[bookmark: _47db883b_1410_4684_afdb_3bdb13edf5a5]
	
	September 30, 
	
	September 30, 

	[bookmark: _05977d8a_6069_4b34_a536_8c25ee3a62a6]
	    
	2022
	    
	2021
	    
	2022
	    
	2021

	[bookmark: _99b0d171_fa29_4b30_9474_2d85ae114a0c]
	
	(unaudited)
	
	(unaudited)

	[bookmark: _cf5cbca4_6bf9_4c58_bf7f_fd4ed16c751e]Devices:
	
	
	
	
	
	
	
	
	
	
	
	

	[bookmark: _ffb031c2_c555_4793_b099_a7bb29f0a905]MRI Compatible IV Infusion Pump Systems
	 
	$
	 3,866,535
	 
	$
	 3,369,068
	 
	$
	 11,001,490
	 
	$
	 9,329,182

	[bookmark: _ee1a7c13_d7d7_4692_8fca_7cac3310e9da]MRI Compatible Patient Vital Signs Monitoring Systems
	
	 
	 5,519,045
	
	 
	 3,779,442
	
	 
	 15,635,415
	
	 
	 9,760,991

	[bookmark: _951fc972_2b63_4e9b_be99_cb934cd840c5]Ferro Magnetic Detection Systems
	
	
	 62,982
	
	
	 —
	
	
	 62,982
	
	
	 —

	[bookmark: _7e4d818e_f83d_41da_9e4c_f9b29161c0fe]Total Devices revenue
	
	 
	 9,448,562
	
	 
	 7,148,510
	
	 
	 26,699,887
	
	 
	 19,090,173

	[bookmark: _3d38f1f4_2cd7_4581_a6e2_d376a49628bd]Disposables, services and other
	
	 
	 3,410,015
	
	 
	 3,285,656
	
	 
	 10,158,922
	
	 
	 9,412,091

	[bookmark: _277f9092_618c_4f8f_9b74_b06ed7f305ae]Amortization of extended warranty agreements
	
	 
	 548,695
	
	 
	 473,136
	
	 
	 1,580,742
	
	 
	 1,439,457

	[bookmark: _c20958f6_e398_4454_95ed_d0345fb8240f]Total revenue
	 
	$
	 13,407,272
	 
	$
	 10,907,302
	 
	$
	 38,439,551
	 
	$
	 29,941,721



Contract Liabilities

[bookmark: _1649e048_372f_4971_bae0_129f91d9c6ff]Our contract liabilities consist of:

	[bookmark: _5a6dca95_5e8b_49fb_8b16_8b06323abe2f][bookmark: _9c76c037_23e1_4fb3_8746_279f19323119][bookmark: _5f37a7fd_ca9c_4083_9f93_0a0e86c36ef5][bookmark: _fbe09277_afb6_49b5_8359_30ee222f31d6][bookmark: _87d5f86f_3dac_4287_96e3_eb5748dd3629][bookmark: _2d525fc2_4b8a_473e_86ef_c421e2eecb9c][bookmark: _04b34bcf_ec93_45be_81b5_88f32057d29c][bookmark: _9e694f30_6aba_4639_90c8_1cf1e354c0d9]
	
	
	
	
	
	

	[bookmark: _7ae92492_f73b_4c82_acd1_be6e6310e5f4]
	
	September 30, 
	
	December 31, 

	[bookmark: _0605a094_84c6_4676_af80_19bc41de5c81]
	    
	2022
	    
	2021

	[bookmark: _86b86b93_4fb0_4635_99f7_e6415f9de97c]
	
	(unaudited)
	
	
	

	[bookmark: _3451a984_0a3d_44b6_a401_3730204f88ab]Advance payments from customers 
	 
	$
	 184,653
	 
	$
	 551,267

	[bookmark: _8bcadb6f_48c5_4102_9ecb_9284721ac365]Shipments in-transit 
	
	 
	 10,867
	
	 
	 70,295

	[bookmark: _1e2b2aba_f824_4196_8bcc_f8d3d4de2cfa]Extended warranty agreements 
	
	 
	 3,573,230
	
	 
	 3,610,877

	[bookmark: _f175f16b_c9de_402f_9444_e5efccbd69bb]Total 
	 
	$
	 3,768,750
	 
	$
	 4,232,439



Changes in the contract liabilities during the periods presented are as follows:

	[bookmark: _4e8537ee_63b9_4ce0_9284_c278a258a35f][bookmark: _6289e5c5_607f_4068_904a_6c6c2a54b618][bookmark: _a81257cb_e3df_44df_b8fe_46c3df67a0b5][bookmark: _b7d0270a_3093_464f_a876_3309e4d3f7ce][bookmark: _b7769ae2_f01c_4f01_a8d1_51cf19a1889d]
	
	
	

	[bookmark: _f6bf88b6_c215_443d_9395_83fde1f286d2]
	    
	Deferred 

	[bookmark: _c32b75f2_4a2a_40e2_8f49_715a7b0c1bb3]
	
	Revenue

	[bookmark: _15b87731_ed39_4cdd_b025_18ef02ee1524]Contract liabilities, December 31, 2021
	 
	$
	 4,232,439

	[bookmark: _48aeb311_3212_492c_bd3a_e9ac533a47a4]Increases due to cash received from customers 
	
	 
	 2,927,868

	[bookmark: _a54efc58_79ff_47d2_b8ed_89a9c0e03bfc]Decreases due to recognition of revenue 
	
	 
	 (3,391,557)

	[bookmark: _73ab0319_f750_45c6_abfb_17ecf9c3f224]Contract liabilities, September 30, 2022
	 
	$
	 3,768,750



	[bookmark: _1a0d1393_dd63_4d8a_8078_9e4c2e1837f9][bookmark: _ba01295a_f08f_4f8f_bf97_f967db849eb2][bookmark: _c9ef219f_974a_4a23_92e6_fc6435a738ac][bookmark: _b7c56c6a_4ceb_4044_97b3_af082fc08862][bookmark: _8f54ccf1_9cd9_422b_bcde_513722d3de23]
	
	
	

	[bookmark: _1f40d166_66c9_4540_9b9f_0f7d93bb9267]
	    
	Deferred 

	[bookmark: _44282fbe_3209_4467_957f_30eaea3ae040]
	    
	Revenue

	[bookmark: _9981b844_11b1_4832_85d1_3011fd151cff]Contract liabilities, December 31, 2020
	
	$
	 4,254,672

	[bookmark: _fca4854c_52cf_41ff_8197_cf84386dc2f4]Increases due to cash received from customers
	
	 
	 3,617,619

	[bookmark: _e188eb27_2094_4a25_bee1_d1016aae2809]Decreases due to recognition of revenue
	
	 
	 (3,519,193)

	[bookmark: _44d04467_83e3_4519_b0eb_387176526360]Contract liabilities, September 30, 2021
	
	$
	 4,353,098



Capitalized Contract Costs
[bookmark: _e8ae8f61_e180_4e6c_80b5_fb52b5af15c2][bookmark: _7eb08e43_0ab6_4271_8020_a6efe6b619f1][bookmark: _d0d3db8e_4293_4a4f_90ee_d316c08e12c7]Our capitalized contract costs totaled $351,150 and $357,810 as of September 30, 2022 and December 31, 2021, respectively, and are classified as other assets on the balance sheet.
[bookmark: _2cd0c1a4_ce53_494e_8dd8_6b38c48ee07d]
3 — Basic and Diluted Net Income per Share
[bookmark: _00e3b6a9_5bb8_4e3c_9e9a_c2da97a06570]Basic net income per share is based upon the weighted-average number of common shares outstanding during the period. Diluted net income per share reflects the potential dilution that could occur if securities or other contracts to issue common stock were exercised or converted into common stock. Stock options, restricted stock units and performance-based restricted stock units granted by us represent the only dilutive effect reflected in diluted weighted-average shares outstanding.
The following table presents the computation of basic and diluted net income per share:
[bookmark: _45b939e8_c493_4174_8183_90d7b9949ab9]
	[bookmark: _28fd31c4_f75d_481b_9f79_eb4535139cf2][bookmark: _6480c8b5_b564_4c13_acdc_2e2a667a2221][bookmark: _116408a5_9cea_4636_9a08_dd23c11ac264][bookmark: _89d982cc_a0b2_4091_8ba9_a0d0da404584][bookmark: _27459b49_c00d_4655_be8c_c727351b225b][bookmark: _20813081_a7e9_450a_9e57_447480a6ffbd][bookmark: _e8ac1e7d_32c3_46c7_9abe_f776a4836264][bookmark: _da028710_ee78_4d89_916c_dec93ae48fc7][bookmark: _f6a7307c_59ad_41a9_b231_4acc3a2cf09a][bookmark: _5687d65d_5dee_44dd_a9b8_8cf84565ed19][bookmark: _a233b148_8f25_4605_b8d7_853c2e3d0f75][bookmark: _8809d272_d2d1_4eff_9b06_06fe77f7c400][bookmark: _5bd37271_6a66_4eea_8b05_7344249334ad][bookmark: _6cd2e1ae_f17b_49cf_9482_f8a27661aaeb][bookmark: _83b49435_5ff4_4a31_919e_871f14c041f1]
	
	
	
	
	
	
	
	
	
	
	
	

	[bookmark: _3c763769_f7a5_415d_b6b3_aa021e1ae2b8]
	
	Three Months Ended September 30, 
	
	Nine Months Ended September 30, 

	[bookmark: _57c8e159_5593_4ec6_81d4_1525c9e54fa5]
	    
	2022
	    
	2021
	    
	2022
	    
	2021

	[bookmark: _2b3b3a0d_d423_46ff_a9ee_45986f8df38e]
	
	(unaudited)
	
	(unaudited)

	[bookmark: _a93dc38f_76f3_4771_9b66_2e764d16a94e]Net income
	
	$
	 3,427,104
	
	$
	 2,576,261
	
	$
	 9,154,870
	
	$
	 5,432,804

	[bookmark: _ce67e87a_9088_4c27_a6be_1038231d8d8e]Weighted-average shares outstanding — Basic
	
	 
	 12,564,636
	
	 
	 12,331,062
	
	 
	 12,559,465
	
	 
	 12,318,476

	[bookmark: _701dfd33_72f7_40e5_8039_5b71ce4ffe89]Effect of dilutive securities:
	
	
	
	
	
	
	
	
	
	
	
	

	[bookmark: _bc362273_a594_4200_aeff_9ac31e4f0cb1]Stock options
	
	
	 18,196
	
	
	 187,737
	
	
	 21,198
	
	
	 191,439

	[bookmark: _d23f3aa6_5d80_47c9_9bec_e6db2ef2144f]Restricted stock units
	
	
	 48,297
	
	
	 84,767
	
	
	 56,662
	
	
	 61,010

	[bookmark: _1edddeeb_13cf_4212_8f4f_e18848e8c1e8]Weighted-average shares outstanding — Diluted
	
	 
	 12,631,129
	
	 
	 12,603,566
	
	 
	 12,637,325
	
	 
	 12,570,925

	[bookmark: _833f95dc_617b_4a12_8d7b_998116456afd]Basic net income per share
	
	$
	 0.27
	
	$
	 0.21
	
	$
	 0.73
	
	$
	 0.44

	[bookmark: _76481620_d2dd_46e2_a30a_94bce96d2295]Diluted net income per share
	
	$
	 0.27
	
	$
	 0.20
	
	$
	 0.72
	
	$
	 0.43



Stock options and restricted stock units excluded from the calculation of diluted net income per share because the effect would have been anti-dilutive are as follows:
[bookmark: _a8b85f3c_8e0e_40a9_926c_e7a3a7781e2b]
	[bookmark: _66a874f7_943c_4a2b_8383_ea247e83d70a][bookmark: _a88d7691_1823_4bc1_a162_b7eb870b6873][bookmark: _f74eeab9_d13b_4b78_a0b2_3edfd3426565][bookmark: _377a0d6e_3d63_4c5e_a265_678b324b1199][bookmark: _db0acdb5_95bc_437d_842b_e6ea63e16c26][bookmark: _cbcfe885_58df_4d71_bdc1_b65c03fa0e50][bookmark: _90020441_e30b_422f_b51f_d7debd4aeb50][bookmark: _5b3c110e_4538_4319_92d2_b8cb60158dcd][bookmark: _787a418d_8b90_4789_b7c4_a75f98909c80][bookmark: _6249785b_53f5_4834_acec_aaac314cbbee]
	
	
	
	
	
	
	
	

	[bookmark: _590dbefe_c4de_434e_91e6_8da9130634a2]
	
	Three Months Ended 
	
	Nine Months Ended

	[bookmark: _03a5f53c_5f99_4bc6_b92f_4e02b189ec38]
	
	September 30, 
	
	September 30,

	[bookmark: _11893075_f0c1_46fc_b7fb_c4830ae90624]
	    
	2022
	    
	2021
	    
	2022
	    
	2021

	[bookmark: _7b54c2a7_f0f2_4361_b3b2_c11caba5b1d9]
	
	(unaudited)
	
	(unaudited)

	[bookmark: _c7fd300f_fc0e_4a13_98cf_be41ad67ac04][bookmark: _b07fade6_1270_4453_a29b_58edb2c0279c][bookmark: _3d2298d9_be67_4dc9_a135_8ee41f38a0dd]Anti-dilutive stock options and restricted stock units
	 
	 26,402
	
	 164
	 
	 31,254
	
	 2,644





4 — Inventory, net
[bookmark: _31ff8fe7_88a3_4fba_a55b_4648277bec19]Inventory consists of:
[bookmark: _7e5646b0_4bd5_4cfe_972e_1adbc43c8cdf]
	[bookmark: _1528ccb3_265e_4e5f_a476_015a402a19ce][bookmark: _2d795e71_348a_4241_af17_2b070d3828ee][bookmark: _41af7aa8_54b5_49e4_bb52_b304a25defbb][bookmark: _6c580ad9_ec54_4662_8f8d_a207c9cd458b][bookmark: _afd805e3_c2bf_4565_b111_b7ee07af458b][bookmark: _c99193e2_a8b7_4144_ad07_bdc896ba5980][bookmark: _7fe66035_844e_41e7_a749_a9acb4d12cd8][bookmark: _1a2bac4d_9dc6_4757_8737_7fc2605cdf4a]
	
	
	
	
	
	

	[bookmark: _db4faabc_d235_42c7_a762_aa6d05dec667]
	
	September 30, 
	
	December 31, 

	[bookmark: _757a5895_0ee4_432d_92b9_cb940eb91ad5]
	    
	2022
	    
	2021

	[bookmark: _e1be41cf_1682_4b93_b3f4_522a2938b94f]
	
	(unaudited)
	
	

	[bookmark: _0c0baaf2_0c15_4857_81d5_f941069009f6]Raw materials 
	
	$
	 4,715,981
	
	$
	 3,777,846

	[bookmark: _83786b44_eb91_4176_a9e2_b879c5c09074]Work in process 
	
	 
	 337,217
	
	 
	 191,722

	[bookmark: _8800eddb_314a_47f7_ac10_ace5b0a87566]Finished goods 
	
	 
	 402,835
	
	 
	 513,782

	[bookmark: _4b9280b7_3a35_4330_bb4f_23f8c6ed3429]Inventory before allowance for excess and obsolete
	
	
	 5,456,033
	
	
	 4,483,350

	[bookmark: _666f2a82_0c31_4374_801b_a50fb4194816]Allowance for excess and obsolete
	
	
	 (212,777)
	
	
	 (183,551)

	[bookmark: _1c57a7e3_18ba_4d45_971b_335519b9b91a]Total 
	
	$
	 5,243,256
	
	$
	 4,299,799




5 — Property and Equipment, net
[bookmark: _53cf30a1_5f51_4591_ae4f_80d840af154f]Property and equipment consist of:
[bookmark: _eb0d92f6_2fe1_47b9_a8f1_515e59b4a951]
	[bookmark: _1d7db09d_427b_428a_8713_1716224a69a5][bookmark: _6f9c5657_ce3c_4a46_9262_ec989c950f4b][bookmark: _e87b3de4_50dd_4855_ac0b_d71fd5826774][bookmark: _9d65e826_57bb_4fc5_9a9a_970b72a76269][bookmark: _bb601f8d_81cb_4e50_a2a9_1b8d88efa556][bookmark: _7ef0b115_72ba_458e_af16_059a04dcd5f7][bookmark: _2cce2719_032f_423c_9783_e1ac9698711b][bookmark: _ede9deb1_f2a2_4a9f_8ef6_6aaa5ebc7175][bookmark: _6519395c_9a9d_4ed2_b421_75a10dde690c]
	
	
	
	
	
	

	[bookmark: _2d7ba59b_b97a_4739_9ea2_d7ac4cdc8212]
	
	September 30, 
	
	December 31, 

	[bookmark: _36206178_6e81_4b33_92c5_a1f2f5e23bfa]
	    
	2022
	    
	2021

	[bookmark: _7fd3bed0_f304_4e70_91cd_bb1e89ea4585]
	
	(unaudited)
	
	

	[bookmark: _aa4a2c35_6612_4d97_b0b3_c392ca881661]Computer software and hardware 
	
	$
	 1,062,468
	
	$
	 837,826

	[bookmark: _f2d8ed73_d200_4ce2_97b4_f41d24a23f66]Furniture and fixtures 
	
	 
	 1,503,426
	
	 
	 1,252,434

	[bookmark: _0795b979_af85_450a_888e_c25896923a5f]Leasehold improvements 
	
	 
	 257,786
	
	 
	 237,086

	[bookmark: _f2ebef01_fcb9_4786_b92f_01b89c2cc5cc]Machinery and equipment 
	
	 
	 2,110,769
	
	 
	 2,066,003

	[bookmark: _0b19a43c_ef67_4e42_86bd_63582dedadf3]Tooling in-process 
	
	 
	 639,053
	
	 
	 537,043

	[bookmark: _52961921_04d9_413c_8c8f_312bbba46306]
	
	 
	 5,573,502
	
	 
	 4,930,392

	[bookmark: _c4a7d6e8_37b2_4f86_bc9a_a2ebd0b772b9]Accumulated depreciation 
	
	 
	 (3,280,986)
	
	 
	 (2,861,016)

	[bookmark: _07df24b5_54f6_4d83_8a1d_6336b75c6474]Total 
	
	$
	 2,292,516
	
	$
	 2,069,376



[bookmark: _13d34cf6_9e94_41c2_940f_dd7832eed535][bookmark: _0aa1e949_6d88_4a37_8f9f_ff2c65fa7304][bookmark: _4de21547_ff4f_4c4f_a372_23e071382426][bookmark: _11402c24_8ac0_4b08_96cc_0f76a0d9dd4f][bookmark: _c96b63cb_10cd_4635_a540_be3754e236f0]Depreciation expense of property and equipment was $142,389 and $131,541 for the three months ended September 30, 2022 and 2021, respectively, and $419,970 and $396,278 for the nine months ended September 30, 2022 and 2021, respectively.
Property and equipment, net, information by geographic region is as follows:
[bookmark: _65cdaf0c_c4c2_4a78_91c1_d36370815a92]
	[bookmark: _e3b28d1b_85bd_4cb1_82f1_ce28b778677b][bookmark: _d709a146_6ede_4393_ad02_4794d1e8ece3][bookmark: _4acf56ba_c0d9_430e_aad0_4c7f2d7b8fab][bookmark: _f673bd8c_aab2_4998_b969_6f8e880de7f8][bookmark: _235e156c_3325_46df_bc79_16e8cf12eca9][bookmark: _972bf6d2_b39e_430b_93ee_7f600d126a51][bookmark: _bacabf26_42a6_4041_83d0_e8521d2363d2][bookmark: _08ce1615_40e4_45d8_b1a9_84feba19027c]
	
	
	
	
	
	

	[bookmark: _743d2d4e_22c1_422a_ba06_1778a64773e1]
	
	September 30, 
	
	December 31, 

	[bookmark: _fc429ca7_082a_4e5e_8343_baf895a4ac4a]
	    
	2022
	    
	2021

	[bookmark: _612799cf_5c6c_4beb_8031_b4c741ef62cd]
	
	(unaudited)
	
	

	[bookmark: _be93033d_dc27_4fa5_8b42_a85bbe09ae14]United States
	 
	$
	 2,142,195
	 
	$
	 1,855,012

	[bookmark: _11d270fe_8420_4d15_a553_a9a6a26bd1cc]International
	
	 
	 150,321
	
	 
	 214,364

	[bookmark: _51b7317a_8222_426b_aba2_18455147e857]Total property and equipment, net
	 
	$
	 2,292,516
	 
	$
	 2,069,376



Long-lived assets held outside of the United States consist principally of tooling and machinery and equipment, which are components of property and equipment, net.

6 — Intangible Assets, net
The following table summarizes the components of intangible asset balances:
[bookmark: _3e1689b8_22b5_4e8a_b4c0_595611f8f937]
	[bookmark: _c4ac4a83_12a1_4a5d_a106_ddc6a0393525][bookmark: _d516f598_4da4_4de4_af30_a5235b42c85e][bookmark: _5126c262_0dd7_4622_8b77_23a968cf4718][bookmark: _5faa6fee_ac1f_46de_ab67_b3444992d663][bookmark: _725528e5_a830_4b49_a6d6_1a42377ed208][bookmark: _c91348e9_b45a_447b_a4e3_95c46034f9be][bookmark: _9eecf15a_62ee_4147_b5ed_c8049123929f][bookmark: _babc2105_ce4f_4e9e_a608_20bec494b208][bookmark: _cb6bbebf_7ad2_4bfe_aad6_232fc5d95aab]
	
	
	
	
	
	

	[bookmark: _86d20492_cf3a_4d6b_a792_43308635909a]
	
	September 30, 
	
	December 31, 

	[bookmark: _7a013bf6_0d3f_4d37_98b3_f5b61a81a9bd]
	    
	2022
	    
	2021

	[bookmark: _9abd024d_030d_4853_ba02_d0de3c14839e]
	
	(unaudited)
	
	

	[bookmark: _63acf626_86d9_4640_bb72_4aaddb3dc199]Patents — in use
	
	$
	 392,037
	
	$
	 372,502

	[bookmark: _9717deb0_5422_4661_a587_f5e9453e00b2]Patents — in process
	
	 
	 96,575
	
	 
	 111,593

	[bookmark: _b77a750a_50f0_49de_9676_495bf551e10d]Internally developed software — in use
	
	 
	 872,218
	
	 
	 872,218

	[bookmark: _e0f29b0b_f185_4f2d_b339_b0fd81f14526]Internally developed software — in process
	
	
	 1,302,362
	
	
	 468,441

	[bookmark: _f84e9318_cf95_4532_8fb8_ef352622afa7]Trademarks
	
	
	 27,697
	
	
	 27,697

	[bookmark: _d6be69b6_01c8_4391_b746_fb23a65a27df]
	
	 
	 2,690,889
	
	 
	 1,852,451

	[bookmark: _7cafb29e_67da_4f19_b52b_5293b1e05c59]Accumulated amortization 
	
	 
	 (809,752)
	
	 
	 (733,867)

	[bookmark: _33a268f9_5f1e_45d6_b01e_69169d9d3e19]Total 
	
	$
	 1,881,137
	
	$
	 1,118,584



[bookmark: _3d3e9313_b5b5_4457_854a_6d91aafd3804][bookmark: _abb9d321_7a96_4aca_aa8c_b11db48b846b][bookmark: _e2e2caed_bf6f_4071_84e3_90c0a6600205][bookmark: _51987758_8768_4fae_95a8_0776783d9c8e][bookmark: _661186dc_b0df_4d74_ad1c_287552f988f9]Amortization expense of intangible assets was $25,236 and $25,256 for the three months ended September 30, 2022 and 2021, respectively, and $75,886 and $76,478 for the nine months ended September 30, 2022 and 2021, respectively.
Expected annual amortization expense for the remaining portion of 2022 and the next five years related to intangible assets is as follows (excludes in process intangible assets):
[bookmark: _3390f440_ca16_4fec_b4e3_96c889643bb7]
	[bookmark: _22746bde_939a_47af_b4b4_e72ee8f8d579][bookmark: _64202b2b_5ef2_4a4c_a9a0_a5aa314ef3db][bookmark: _b6534288_a5e3_4685_bce9_ee98802e7a5b][bookmark: _3bb5978a_ce56_4e1c_b824_81f6cab0d46a][bookmark: _f2b6a49c_2894_4d2a_848e_db1d0bfc1233]
	
	
	

	[bookmark: _e4d1e7cc_979d_4972_aa84_87f92dc38f6c]Three months ending December 31, 2022
	    
	$
	 25,236

	[bookmark: _28fd810e_ea86_40a8_b6ae_4fc233ed2355]2023
	    
	$
	 100,946

	[bookmark: _f2afddbd_aa59_431f_abd1_a01d47f3ca4d]2024
	
	$
	 100,544

	[bookmark: _2782e2cb_617d_4f90_8f66_5f5e1b2abfc2]2025
	
	$
	 97,374

	[bookmark: _dc1b9787_02f0_4742_bcbe_7512dbff4e2c]2026
	
	$
	 85,658

	[bookmark: _f028626c_43a4_41f5_964e_f305d0d45b79]2027
	
	$
	 11,945




7 — Investments
Our investments consist of bonds that we have classified as available-for-sale and are summarized in the following tables:
[bookmark: _8515d0ad_b460_4388_8a98_40075769d1c0][bookmark: _24ba5a4f_35bd_44a4_9a52_6f350ac2435a]
	[bookmark: _3b30325c_679f_45f8_98fa_12a932f7f0e0][bookmark: _1e49b37c_8368_484f_b799_8d3ef08f4862][bookmark: _e9a1fb64_2614_49f9_88ef_e7cb09582190][bookmark: _b0c92448_7e78_4d9f_8bae_0203f60a5aae][bookmark: _ed557a3e_c5d8_4321_a638_120596943586][bookmark: _c10fa4dc_f9fd_4605_a0e1_2ce8d635dc82][bookmark: _7b58bd67_ee40_4919_8571_1f309aec1b5f][bookmark: _afe4c6f9_d3da_4cc1_bfc0_aee85a741e4f][bookmark: _5115fd30_57e3_41d0_8995_2be2d64bc8da][bookmark: _6fbe9215_68ec_4b1d_8e2f_d4b8a4a39387][bookmark: _e75f5c39_3e08_45a0_8879_4a16a064f556][bookmark: _97807816_e060_4ddf_8960_61d268fb8217][bookmark: _2ad6b085_99ab_4e8a_9236_50899db9d788][bookmark: _06d6542c_1723_4be0_8be1_a8dba9572023]
	
	
	
	
	
	
	
	
	
	
	
	

	[bookmark: _898b2a44_ec46_4580_8b49_f2ddc42b0481]
	
	September 30, 2022

	[bookmark: _23e4bd1f_daf5_4884_87be_3d1f08bc8c58]
	    
	
	
	    
	Gross
	    
	Gross
	    
	 
	

	[bookmark: _8d5024cf_7127_4c1b_acb9_3a3a9add7c29]
	
	
	
	
	Unrealized
	
	Unrealized
	
	Fair

	[bookmark: _f4b094af_4685_4167_ab98_8f38a4a1c872]
	    
	Cost
	    
	Gains
	    
	Losses
	    
	Value

	[bookmark: _1b57dfc8_ce88_4ea5_a496_8da9ad9e91b2]U.S. corporate bonds
	 
	$
	 —
	 
	$
	 —
	 
	$
	 —
	 
	$
	 —



	[bookmark: _c93b51e4_4d6f_4415_9eea_8c505dc4e414][bookmark: _fae4f9dc_808f_453c_9424_a0add565e55a][bookmark: _c1035fac_21a2_4b16_905b_1e9099c8b85e][bookmark: _2f4c72e4_95c8_4bd2_be4d_5cad8a262259][bookmark: _c37debad_50bf_4957_b48a_6bc148a61200][bookmark: _18b0923e_8729_4057_887f_fdefbf41c6e1][bookmark: _b5fa7cc1_8ad2_4c0a_aafa_3b713139fc9c][bookmark: _03108026_2590_47d2_bdd7_12248747e634][bookmark: _6b42cb57_aeab_4e02_84e4_595c620e34fe][bookmark: _58d7024e_1883_4c6f_ac27_19b5c276e73d][bookmark: _81c24adc_51f6_4676_935c_79a1ad112328][bookmark: _c4052f34_f083_4f2e_a9e4_70efb604225c][bookmark: _b6d18783_10d6_4642_859c_aa6d7088b5d0][bookmark: _a39f54c6_c0e5_4efd_9ac1_01eb06c3e068]
	
	
	
	
	
	
	
	
	
	
	
	

	[bookmark: _4057eada_e82a_4fb2_a374_46e8e43c2639]
	
	December 31, 2021

	[bookmark: _d88135c4_65f1_4656_91ea_9e6431bfeae9]
	    
	
	
	    
	Gross
	    
	Gross
	    
	
	

	[bookmark: _daeb43fe_da26_4bb5_ab29_c2e3e2aa81b0]
	
	
	
	
	Unrealized
	
	Unrealized
	
	Fair

	[bookmark: _b467cf19_e558_45a0_b89d_5182391cf54f]
	    
	Cost
	    
	Gains
	    
	Losses
	    
	Value

	[bookmark: _ada00191_5c02_4fa7_816f_5364f7877329]U.S. corporate bonds
	
	$
	 491,975
	 
	$
	 9,880
	 
	$
	 —
	 
	$
	 501,855




8 — Fair Value Measurements
The fair values of cash equivalents, accounts receivables, net and accounts payable approximate their carrying amounts due to their short duration.
The fair value of our assets and liabilities subject to recurring fair value measurements are as follows:
[bookmark: _0bd3933c_fb1c_4612_bd6c_4b81e5b941c4]
	[bookmark: _9b630f4b_ec70_498f_9c84_83215a3194d1][bookmark: _7addfbdd_f1a5_4df1_b917_ec1751e70e1e][bookmark: _d7f704df_b797_45a6_9898_c423da37cc8a][bookmark: _8f238005_86b5_4e78_8378_0233a9f1e9dc][bookmark: _e65a08de_3002_45ac_8439_696a154db1f5][bookmark: _43585935_8711_4a83_8bd1_2dede75d9854][bookmark: _0bbab8c9_c3ea_445d_82b5_d50f0acf3b94][bookmark: _192aa74f_0675_4974_b819_c3afd3355fcc][bookmark: _08055949_049f_4648_a9d3_0ef036788da0][bookmark: _230564fe_e718_4723_bb3b_eb09548694d1][bookmark: _99de40d6_7a65_4b1d_ad8b_e4123a973c48][bookmark: _8f452732_9493_4f96_957c_2d8d10aba36e][bookmark: _c5b0cb8f_6c46_485a_9594_6e8a12063abe][bookmark: _ac88b9e4_669c_47da_96d8_d32d1d15c3e5]
	
	
	
	
	
	
	
	
	
	
	
	

	[bookmark: _1d104b99_ed1c_4460_8343_e088001f09b0]
	
	Fair Value at September 30, 2022

	[bookmark: _fd376805_c898_404e_ba3b_4e0325a9bb1b]
	    
	
	
	    
	Quoted Prices
	    
	Significant
	    
	
	

	[bookmark: _3fff97b4_afe2_4b20_a9b3_d42f7c820f59]
	
	
	
	
	in Active
	
	Other
	
	Significant

	[bookmark: _cd885098_d67a_4cc6_b804_d496108bad07]
	
	
	
	
	Market for
	
	Observable
	
	Unobservable

	[bookmark: _9a60e7aa_75c8_4934_8a80_c95ffd891657]
	
	Fair
	
	Identical Assets
	
	Inputs
	
	Inputs

	[bookmark: _78dd9e8e_967e_4dd9_9770_f03a7bf6852a]
	    
	Value
	    
	(Level 1)
	    
	(Level 2)
	    
	(Level 3)

	[bookmark: _8ae727fa_d65a_4395_b3f8_5d76e3146fb1]U.S. treasury bills
	
	$
	 39,690,640
	
	$
	 —
	
	$
	 39,690,640
	
	$
	 —



	[bookmark: _303527ae_c596_4424_a6e4_c205696885b3][bookmark: _98e6afe6_ba57_43fe_95f8_af4668c71cd5][bookmark: _2eb12220_84ec_42cc_a51f_13b1a3765aea][bookmark: _94efb8e2_fa69_4da8_851a_84b9d4152663][bookmark: _3fdd60c1_8957_4fc3_8585_f451f406b1ed][bookmark: _9f8da9ff_2ab2_406e_aa04_0940fe343da2][bookmark: _d08a1389_9df4_4226_8382_9c8227a96171][bookmark: _771f0de8_9109_47c9_acc8_393155dd15c8][bookmark: _97994d10_00e2_40b3_9e13_acf023b70d32][bookmark: _c2d69eb0_ba61_4ceb_b146_b5d9b2c20799][bookmark: _d8a2b0be_a5f6_49c4_9446_bc1b563632b3][bookmark: _fd41819b_c17d_4144_8d92_3f58a77a007c][bookmark: _d7753242_8460_4e12_bc30_5874b2cc4c7e][bookmark: _6e20707a_ced4_48d5_bc1e_9481494b6e4f][bookmark: _b528b5c3_a267_4e64_9510_c0489f555a8a][bookmark: _225926f3_e0ef_4937_918d_2f20497b2164]
	
	
	
	
	
	
	
	
	
	
	
	

	[bookmark: _38a037c4_7c4b_4e25_9484_0e97ad9beb74]
	
	Fair Value at December 31, 2021

	[bookmark: _83b2d6e4_db89_4674_91f6_28fc50084f18]
	    
	
	
	    
	Quoted Prices
	    
	Significant
	    
	
	

	[bookmark: _bec7451e_c64d_40f8_b382_333f185cac2c]
	
	
	
	
	in Active
	
	Other
	
	Significant

	[bookmark: _71e0a9a1_2529_4da8_b97c_bea2bdeb1fb0]
	
	
	
	
	Market for
	
	Observable
	
	Unobservable

	[bookmark: _319424f7_da27_46b0_b758_a9d7f874db5c]
	
	Fair
	
	Identical Assets
	
	Inputs
	
	Inputs

	[bookmark: _06e478c5_dbf2_4b1e_90a4_153164ea59c7]
	    
	Value
	    
	(Level 1)
	    
	(Level 2)
	    
	(Level 3)

	[bookmark: _577d0252_4987_4395_9db7_fa7c38178232][bookmark: _dddb38c6_f848_47ad_8670_16fef9040c6a]U.S. corporate bonds
	
	$
	 501,855
	
	$
	—
	
	$
	 501,855
	
	$
	—



Our corporate bonds are valued by a third-party custodian at closing prices from secondary exchanges or pricing vendors on the valuation date.
Our treasury bills are included as Cash and Cash Equivalents on the Balance Sheet since all highly liquid instruments purchased with an original maturity of three months or less are classified as cash equivalents.

9 — Accumulated Other Comprehensive Income
[bookmark: _773dd1ed_ba3d_4f96_bee5_5e1a107559cc][bookmark: _29a6a08e_94a7_4c00_af32_08a364c20e68]The components of accumulated other comprehensive income, net of tax, for the three months ended September 30, 2022 and 2021 are as follows:

	[bookmark: _4390436a_4299_4b51_8f5f_ca34dac27265][bookmark: _79950986_0e64_4eec_b4b5_784d2bb87f87][bookmark: _09857008_e899_408c_a835_4d3a3a6f61ae][bookmark: _a8946b2d_d890_4753_b04f_ed9fdf9260ca][bookmark: _62925ece_6b70_4f57_ad76_39b5e2fa8e0f]
	
	
	

	[bookmark: _c76334c0_7f01_4057_b574_223f67a6f291]
	
	Unrealized (Losses) 

	[bookmark: _53f93009_63fa_4a83_8927_d89d84c36b4c]
	
	Gains on

	[bookmark: _686e6439_de0e_4471_b21a_0a7aa6b784da]
	
	Available-For-Sale

	[bookmark: _30e589dd_f38f_4466_819e_ad7f7b9e9b13]
	    
	Securities

	[bookmark: _a4b13935_b4e7_4129_8e9f_ad44ac99794e]Balance at June 30, 2022
	 
	$
	 —

	[bookmark: _dc752539_9498_4f8d_b560_f2ab89c3ced8]Loss on available-for-sale securities, net
	
	 
	 —

	[bookmark: _0784e520_a7ad_4b30_9099_df62f19b1e3e]Reclassification realized in net earnings
	
	
	 —

	[bookmark: _3f851afe_8db8_42ec_9b91_9bcbfca86ebb]Balance at September 30, 2022
	 
	$
	 —

	[bookmark: _c360e726_539b_4110_aac3_571b7cdc5987]
	
	
	

	[bookmark: _d7077271_97ef_4d26_9c17_f7639f6e8eeb]Balance at June 30, 2021
	
	$
	 24,179

	[bookmark: _dc6ced57_9794_436a_8bdc_725eb01fa177]Gains on available-for-sale securities, net
	
	 
	 (2,948)

	[bookmark: _0d34ad43_7f15_462e_b32c_b5627295bc71]Reclassification realized in net earnings
	
	
	 —

	[bookmark: _213e655b_6b5b_496e_82e8_c2748198e7c2]Balance at September 30, 2021
	
	$
	 21,231



The components of accumulated other comprehensive income, net of tax, for the nine months ended September 30, 2022 and 2021 are as follows:

	[bookmark: _85436123_866b_4e8e_b714_b585e747a3c0][bookmark: _d778d9a5_85e3_4ebd_9bf5_96e7c125c49b][bookmark: _26a745a2_72d9_4e69_9518_8acbce73ffc9][bookmark: _8029f089_3e6d_4681_8cee_41c57e31c146][bookmark: _ad86933e_4a89_46df_8056_af3a6b0f07ad]
	
	
	

	[bookmark: _4dbd2584_7ed8_468e_a4ec_ac5714843c7d]
	
	Unrealized (Losses) 

	[bookmark: _37a65ee2_3bec_413b_ae71_62a9888614e3]
	
	Gains on

	[bookmark: _f28a856b_1aa6_46dd_a34e_25124d813c27]
	
	Available-For-Sale

	[bookmark: _4d714535_c34e_4b98_a613_671f7d2365da]
	    
	Securities

	[bookmark: _649b0445_8001_41b9_9635_6da790742ae0]Balance at December 31, 2021
	 
	$
	 17,012

	[bookmark: _9bdf6881_dc4a_43fa_9815_9f36fdfd9704]Loss on available-for-sale securities, net
	
	 
	 (10,953)

	[bookmark: _b41dcb57_3cc7_46f6_8ad1_0f56a9758449]Reclassification realized in net earnings
	
	
	 (6,059)

	[bookmark: _54a3d926_4a42_4cb4_97ca_d641eb0c5870][bookmark: _f283da79_d053_4766_947f_5d480e1a7c2f]Balance at September 30, 2022
	 
	$
	 —

	[bookmark: _3b716aa2_332b_45a7_bbdd_49645a6fe409]
	
	
	

	[bookmark: _ad7cf2c6_2785_4d4c_a063_52784424da51]Balance at December 31, 2020
	
	$
	 37,087

	[bookmark: _349ecfec_4a25_4e5e_b594_8bab680794fd]Loss on available-for-sale securities, net
	
	 
	 (6,027)

	[bookmark: _b5f5f920_86b8_4f76_8854_92487d101641]Reclassification realized in net earnings
	
	
	 (9,829)

	[bookmark: _36a77bee_9f5a_4222_92f7_4d322f550d86]Balance at September 30, 2021
	
	$
	 21,231




10 — Stock-Based Compensation
Stock-based compensation was recognized as follows in the unaudited Condensed Statements of Operations:
[bookmark: _c9dc34c5_83d5_4815_86cf_23acd8d6742c]
	[bookmark: _25acd285_aa01_4892_bc3f_0e64dcfc882e][bookmark: _45c6cc1a_c576_431c_a20d_016bc6c091cd][bookmark: _81fa35e8_e89f_4e94_b2f7_5a08c67b7ed8][bookmark: _73bf13f0_711a_4139_bc8d_69e8a133fdc5][bookmark: _be667290_7bb3_4f25_9324_ce6912350295][bookmark: _99e809b1_824a_4384_8931_f237ddec1528][bookmark: _7521253c_b142_4a45_b897_db4810c7a4b9][bookmark: _3dccb650_caff_4be3_b68d_b60ba4267679][bookmark: _f0fbe4a4_de97_446f_a985_4519554dd000][bookmark: _01507519_7c40_44c4_9c48_e0a3e958794d][bookmark: _2bfc02b6_a5f0_4bce_be49_f41a069c6020][bookmark: _b569da60_b151_4028_9d6a_132284b8d2f0][bookmark: _90fca6b1_dde7_4947_b6f5_f877da1fd205][bookmark: _d9a07aa4_6723_4ec4_8824_f84ef6e164ae][bookmark: _58d8a54c_8f27_4877_b923_2dd595807b51]
	
	
	
	
	
	
	
	
	
	
	
	

	[bookmark: _fc448603_f817_4881_8c33_416036c9ce3f]
	
	Three Months Ended
	
	Nine Months Ended 

	[bookmark: _f2d5fb7f_6a2b_4f22_aafb_66767684d71c]
	
	September 30, 
	
	September 30, 

	[bookmark: _d108c015_aaf5_4074_a72f_75af38ff92f9]
	    
	2022
	    
	2021
	    
	2022
	    
	2021

	[bookmark: _23fe4e12_a971_43b5_86fb_e866f29b5d9b]
	
	(unaudited)
	
	(unaudited)

	[bookmark: _9c7583b2_ca69_435a_9e5f_db353164a944]Cost of revenue 
	
	$
	 50,007
	
	$
	 68,227
	
	$
	 137,386
	
	$
	 177,375

	[bookmark: _07f984f1_583b_4529_932a_d2651b8333a1]General and administrative 
	
	 
	 186,293
	
	 
	 152,261
	
	 
	 393,668
	
	 
	 513,319

	[bookmark: _a401f1a3_74c9_428e_a869_7b0af5c6f3b4]Sales and marketing 
	
	 
	 116,255
	
	 
	 96,210
	
	 
	 315,929
	
	 
	 269,505

	[bookmark: _673ac5e5_28f9_4220_bc2c_ee4de3de285e]Research and development 
	
	 
	 40,633
	
	 
	 45,138
	
	 
	 120,568
	
	 
	 107,390

	[bookmark: _691ed9a4_e696_4b41_856a_c052301d756f]Total
	
	$
	 393,188
	
	$
	 361,836
	
	$
	 967,551
	
	$
	 1,067,589



[bookmark: _11be8cb8_a3b5_43a9_af14_057c46ae4899][bookmark: _d5082fca_4b3d_4b4c_8cc4_4cdd03d710f5][bookmark: _f2f110e6_9f22_4757_93d7_38dce6abd2bb][bookmark: _78b0d71b_8419_4491_af5e_74a392e4a3da][bookmark: _a813f4fb_a7ad_44ba_aa09_ccd243398383][bookmark: _b9c4561a_1202_462c_a854_3ba84df41a92][bookmark: _0c509fa0_4597_46b2_9731_cf1234260743][bookmark: _840961fa_687a_43dc_87ba_865e9ba0693c]As of September 30, 2022, we had $2,749,903 of unrecognized compensation cost related to unvested restricted stock units, which is expected to be recognized over a weighted-average period of 2.65 years. As of September 30, 2022, we had $251,841 of unrecognized compensation cost related to unvested performance-based restricted stock units, which is expected to be recognized over a weighted-average period of 1.99 years.
[bookmark: _4dc28829_ff31_452d_a051_34d7d7df7f5d][bookmark: _88228cb7_96d8_4886_8225_e981c361ad38]The following table presents a summary of our stock-based compensation activity for the nine months ended September 30, 2022 (shares):
[bookmark: _707951e6_9286_459b_b865_8946e5ba8bdf]
	[bookmark: _0606f693_57ad_424f_9fde_1fe96ba22f7f][bookmark: _b5b46252_1cf5_419e_8610_facf8463e21f][bookmark: _f27a7cde_c828_49c0_b9fa_9b663744d0fe][bookmark: _6c8745eb_f1c8_4aca_98d2_3f4f448e6b58][bookmark: _3951a45f_d5d7_44b7_984d_00c8abe20863][bookmark: _2eb2075b_da19_4076_b897_dfce9ec89dbf][bookmark: _a50e8193_393f_4083_8116_f2834ec86b08][bookmark: _fae2d60e_fc61_46f2_942b_a508d8335bd1]
	
	
	
	
	
	

	[bookmark: _596ac72e_ce66_46c8_a724_f947437bada6]
	
	
	
	
	
	Performance

	[bookmark: _85913b25_82e6_4211_9391_dd826c007f6a]
	
	
	
	
	
	Based

	[bookmark: _870777be_7b7e_469a_9dbf_023ad9516d47]
	
	Stock
	
	Restricted
	
	Restricted

	[bookmark: _d9bb9443_8ba3_4d52_954a_e360e4bcfdb0]
	    
	Options
	    
	Stock Units
	    
	Stock Units

	[bookmark: _ae76b218_53d0_4505_b998_6459e915ebb1][bookmark: _9489fbb5_b143_418b_9de3_567465a98921]Outstanding beginning of period
	
	 39,576
	
	 131,182
	
	 18,301

	[bookmark: _c98233a5_15f4_4997_9586_7cdbc9fef3cd][bookmark: _1bec30dd_fe89_4657_8188_ff19bff8b767]Awards granted
	
	—
	
	 26,836
	
	—

	[bookmark: _a3c4e560_5e65_4e71_86b6_2ca3458f3634][bookmark: _e5091656_f4aa_4959_9594_524f4e47e2c7]Awards exercised/vested
	
	 (15,566)
	
	 (8,099)
	
	—

	[bookmark: _0582c67e_7b88_493f_bc63_2cce787834f5][bookmark: _08b5bf8c_bd4f_471a_8631_bffbaf710864]Awards canceled/ forfeited
	
	—
	
	 (27,691)
	
	 (9,236)

	[bookmark: _d49b3ee0_6c6a_4b2d_b81c_1e52d84c66b7]Outstanding end of period
	
	 24,010
	
	 122,228
	
	 9,065





11 — Income Taxes
[bookmark: _a21cbe1e_7e38_4a26_a51d_ffc54f539dd2][bookmark: _fb715612_ef69_44ed_b113_8badd04cffdb][bookmark: _44e855ec_b731_4bcf_ba88_abdd392bf190][bookmark: _a02f6145_536d_4fdc_a401_fd7eed96fbb0][bookmark: _bf4887ce_8720_43df_8e9a_d714ef6cd981][bookmark: _0f1b0413_cf65_4692_aef1_d94ce932d74f]For the three and nine months ended September 30, 2022, we recorded a provision for income tax expense of $810,375 and $2,322,301, respectively. Our effective tax rate was 19.1 percent and 20.2 percent, respectively, and differed from the U.S. Federal statutory rate primarily due to U.S. state income tax expense, partially offset by benefits from foreign derived intangible income and research and development tax credits.
[bookmark: _a093c56a_8d25_4337_9668_ff445d5fe1e5][bookmark: _2c381f50_2545_42a6_92c4_be7c4b55dfdc][bookmark: _13fd3a3b_9c11_4db1_8e94_4cc0f5f8f6ca][bookmark: _8dba94a1_ef07_4919_9b2b_a8553f5ef585]For the three and nine months ended September 30, 2021, we recorded a provision for income tax expense of $517,767 and $1,289,988, respectively. Our effective tax rate was 16.7 percent and 19.2 percent, respectively, and differed from the U.S. Federal statutory rate primarily due to U.S. state income tax expense, partially offset by benefits from foreign derived intangible income and research and development tax credits.
As of September 30, 2022 and December 31, 2021, we had not identified or accrued for any uncertain tax positions. We are currently unaware of any uncertain tax positions that could result in significant payments, accruals, or other material deviations in this estimate over the next 12 months. We believe that our tax positions comply in all material respects with applicable tax law. However, tax law is subject to interpretation, and interpretations by taxing authorities could be different from ours, which could result in the imposition of additional taxes and penalties.
We file tax returns in the United States Federal jurisdiction and many U.S. state jurisdictions. Our returns are not currently under examination by the Internal Revenue Service. The Company remains subject to income tax examinations for our United States Federal and certain U.S. state income taxes for 2019 and subsequent years.
12 — Leases
We have entered into operating lease contracts for our office and various office equipment.
[bookmark: _8685c99a_b2db_4e0d_9a0d_b280363f557b][bookmark: _ef7710a6_2f80_41d6_a73a_9099bf682dcf][bookmark: _6adde330_2b5d_477a_911a_2bece6ed303f][bookmark: _eb6a9563_4f53_42d0_9c7e_30fc7a96cf6f][bookmark: _bf3ffb2a_ec28_407c_be3d_9b76e5515f75][bookmark: _6019ba53_4ffd_46bf_a6e7_c003dfc8907e][bookmark: _6100ec71_65b3_41d4_9b33_320380a7a3a3][bookmark: _5874b7ca_ac64_46a3_bad8_5bdda08232ee][bookmark: _0e8bf651_d273_4213_89ae_0a706bbc4c7b][bookmark: _e2970396_f5a7_441f_aee2_8a0724472df7][bookmark: _fe742e64_82b6_4f73_93cf_eada6a08e376][bookmark: _855c3690_7e5a_4e77_9915_646f69ade87c][bookmark: _b50f869b_aa41_4580_8b13_39b75097a3ba][bookmark: _aee6b072_a3bf_4449_b51e_d273082660e6][bookmark: _1cab2838_843d_47b0_9e23_1c1bf6cf134b][bookmark: _6ec62fe4_4f5e_471b_a5ee_9800efacb8da][bookmark: _0836aaba_bd0f_4a02_9213_91ec81c2a1e9][bookmark: _e668cfa9_7719_4b39_bf00_4fe23c0da28e][bookmark: _6dcf45e5_adea_4433_b258_97ac916ca1d1][bookmark: _8b17daa6_a6d9_44dc_8930_c9b3f0245c07][bookmark: _7ca5bef8_cd0e_4bb1_bb23_9c6f991d4f98][bookmark: _23ef2f89_d68a_4016_ae60_a5692e9707fa][bookmark: _2a4a402f_f438_459c_a74e_bd4728e348bf][bookmark: _24da0bfd_cc79_4fa1_8b0f_4926ad15e697][bookmark: _033f0fd5_5735_42b1_b212_024b073055e7][bookmark: _84ec4b5d_3d2e_4472_aabd_4e040d08ccb2][bookmark: _439f4ccd_0d5c_4b63_b171_f7fc12c70754][bookmark: _79ba7fd9_5aaa_4e71_9c1a_d1faeac32edf][bookmark: _f27b7ee3_5abb_4b5b_af0e_476c9abe108e][bookmark: _c9663f33_0480_4c48_8ab9_2a0dba487515]We have one material lease contract outstanding. In January 2014, we entered into a non-cancelable operating lease, commencing July 1, 2014, for our manufacturing and headquarters facility in Winter Springs, Florida owned by Susi, LLC, an entity controlled by our President, Chief Executive Officer, and Chairman of the Board, Roger Susi. Pursuant to the terms of our lease for this property, the monthly base rent is $34,133, adjusted annually for changes in the consumer price index. For the nine months ended September 30, 2022 and 2021, the Company paid Susi, LLC $364,825 and $347,643 respectively. For the year ended December 31, 2021, the Company paid Susi, LLC $461,874 related to this lease. Under the terms of the lease, we are responsible for insurance and maintenance expenses. Prior to May 31, 2019, the expiration date of the initial lease term, and pursuant to the terms of the lease contract, we renewed the lease for an additional five years, resulting in a new lease expiration date of May 31, 2024. Unless advance written notice of termination is timely provided, the lease will automatically renew for one additional successive term of five years beginning in 2024, and thereafter, will be renewed for successive terms of one year each. At the time we adopted ASU 2016-02, Leases (Topic 842), we concluded that we would exercise the remaining five-year option, resulting in a remaining lease term of 6.6 years as of September 30, 2022. This lease agreement does not contain any residual value guarantee or material restrictive covenants. 
Operating lease cost recognized in the unaudited Condensed Statements of Operations is as follows:

	[bookmark: _44dd4b82_8328_4b92_9ee2_3844cd515aeb][bookmark: _4ae55640_65ad_4d72_8c4b_83ccb353fe7e][bookmark: _eb65ca3b_d4a7_4439_8e29_9c3fe99238e4][bookmark: _fb645e4e_b2a2_4305_a596_782fa82b3044][bookmark: _b0e6cd34_6d5f_45c8_bafd_802f7dd55d44][bookmark: _de87b7d8_b9d8_457c_8858_7b95c761deca][bookmark: _5da8895d_df58_4ccf_ad53_1605708f84c6][bookmark: _936526a8_c368_4409_ad3e_d5880bcfb8ed][bookmark: _58629ba0_3742_4d5d_87b6_6f265afb0fd4][bookmark: _d9c959a3_32ca_4d02_af70_82cf409cf4f3][bookmark: _bfb4cd6b_9f43_46d8_97be_79d515b8e6ad][bookmark: _bcd1de84_e99c_4089_9e11_e7cb33199934][bookmark: _29ea7e9b_45a3_4515_8440_ebb5c8adc684][bookmark: _d31f54f7_5c51_4ccc_94da_ad55ad307111]
	
	
	
	
	
	
	
	
	
	
	
	

	[bookmark: _da25a3e4_dc5d_4fb3_a050_6088412944a5]
	
	Three Months Ended
	    
	Nine Months Ended

	[bookmark: _da4f17f6_3b31_4c8a_8194_a80ff2c200b5]
	
	September 30, 
	
	September 30, 

	[bookmark: _0bbd7298_49ae_446c_aaa1_c4533c333aac]
	    
	2022
	    
	2021
	    
	2022
	    
	2021

	[bookmark: _38107bfe_717e_4cd8_9e36_4c1aaf17e48c]
	
	
	(unaudited)
	
	
	(unaudited)

	[bookmark: _328dbbe7_ef85_47a9_8fc3_3ea39164eb2d][bookmark: _50b6e5ab_5119_44a1_a8d9_6135f090816f]Cost of revenue
	
	$
	 58,086
	
	$
	 53,854
	
	$
	 165,794
	    
	$
	 156,043

	[bookmark: _65f8628a_812e_470b_8954_194c0df22016]General and administrative
	
	
	 57,474
	
	 
	 54,710
	
	
	 164,046
	
	
	 158,672

	[bookmark: _20285f74_0e95_4938_a9b4_e1424dd1d9dc]Sales and marketing
	
	
	 3,251
	
	 
	 3,014
	
	
	 9,279
	
	
	 8,733

	[bookmark: _3b17874e_cdb8_46ee_bc1c_e3fd36faa892]Research and development
	
	
	 9,006
	
	 
	 8,350
	
	
	 25,706
	
	
	 24,195

	[bookmark: _7421afc6_2e5f_463a_98fe_186bd42ff8cd]Total
	
	$
	 127,817
	
	$
	 119,928
	
	$
	 364,825
	
	$
	 347,643



Lease costs for short-term leases were immaterial for the three and nine months ended September 30, 2022, and 2021.

Maturity of our operating lease liability as of September 30, 2022, is as follows: 

	[bookmark: _0293e7b2_fd2a_4213_9ef9_2821f50c8c1a][bookmark: _564aa244_725d_4bd0_a067_2a063c0bef1d][bookmark: _4e207232_8a0e_46d4_b323_75c02b719e51][bookmark: _f343a136_5e3e_43da_9770_a63fbbd73b4b][bookmark: _0b2a6e43_27a0_4a46_a28d_417bae899fcb]
	
	
	

	[bookmark: _551c7be5_95ed_48b8_8111_d19e655dc66e]Three months ending December 31, 2022
	    
	$
	 103,823

	[bookmark: _3398d8fa_0372_465e_9743_a0ea3cc632b5]2023
	    
	
	 415,294

	[bookmark: _5a220fa8_1d25_4a1d_8752_f7b6421e21bf]2024
	
	 
	 415,294

	[bookmark: _f2c97ab2_439c_41fb_a809_e0c11fc338e4]2025
	
	 
	 415,294

	[bookmark: _06c1be92_14b7_47e6_95b9_072c005e88fe]2026
	
	 
	 411,008

	[bookmark: _1ae27f63_c11e_4cd5_a281_45f153580f66]Thereafter
	
	 
	 989,857

	[bookmark: _5d9ce6d4_85aa_4ad0_a033_7476c397c26a]Total lease payments
	
	 
	 2,750,570

	[bookmark: _ffdcd77d_58cc_41b3_8cbb_b5da9adb5736]Imputed interest
	
	 
	 (474,366)

	[bookmark: _044fc553_1f51_4494_8898_b6c9269316b3]Present value of lease liability
	
	$
	 2,276,204




13 — Commitments and Contingencies
[bookmark: _d804697b_03c9_4362_8486_c3a470339797][bookmark: _43c8cda0_1a25_433b_b076_23c0f8f51479][bookmark: _b03de7f5_06d2_4324_8276_21b0246c8d90][bookmark: _1bb47db6_d7f7_4c36_89f4_67710baa19f2][bookmark: _df0c8fc9_4e65_458f_9762_ccf891d789e1]Purchase commitments. We had various purchase orders for goods or services totaling $7,903,021 and $5,604,456 as of September 30, 2022 and December 31, 2021, respectively. Amounts recognized in our balance sheet related to these purchase orders were immaterial.
[bookmark: _5bf1dcfd_a4f4_4f87_ba24_97f27b370b0e][bookmark: _46bf0ae7_e02d_4e20_ad53_0ca6c397421c]Legal matters. We may, from time to time, become a party to various legal proceedings or claims that arise in the ordinary course of business. As of September 30, 2022 and December 31, 2021, we accrued approximately $136,927 and $146,000, respectively, related to various matters.
[bookmark: _fb953d46_aa3d_4260_be26_ee19cdc1683b][bookmark: _58739558_baad_4218_b4d5_128778cb60d1][bookmark: _023fe0fe_b295_4723_baf0_10dd784ea4e8]Land acquisition. On November 1, 2022, Iradimed Corporation, Inc. entered into a Sale and Purchase Agreement (the “Agreement”) with O Property, LTD, a Florida limited partnership (“Seller”), to purchase approximately 27 acres of land located in Orlando, Florida. The total purchase price of the property is $7.3 million, subject to a customary closing. The transaction is expected to close on the date that is thirty (30) days after the inspection period. The property is being acquired as a site for future office space development to accommodate our increased operations and anticipated growth.
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[bookmark: Item2ManagementsDiscussionandAnalysisofF]Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations
The following discussion and analysis should be read in conjunction with our condensed financial statements and the related notes to those statements included in this Quarterly Report, the discussion of certain risks and uncertainties contained in Part II, Item 1A of this Quarterly Report, the discussion under “Management’s Discussion and Analysis of Financial Condition and Results of Operations” and “Business” included in our Annual Report filed on Form 10-K for the fiscal year ended December 31, 2021 and the cautionary information regarding forward-looking statements at the beginning of this Quarterly Report.
Our Business
We develop, manufacture, market and distribute MRI compatible medical devices and accessories, disposables and services relating to them.
We are a leader in the development of innovative MRI compatible medical devices. We are the only known provider of a non-magnetic intravenous (“IV”) infusion pump system that is specifically designed to be safe for use during MRI procedures. We were the first to develop an infusion delivery system that largely eliminates many of the dangers and problems present during MRI procedures. Standard infusion pumps contain magnetic and electronic components which can create radio frequency interference and are dangerous to operate in the presence of the powerful magnet that drives an MRI system. Our patented MRidium® MRI compatible IV infusion pump system has been designed with a non-magnetic ultrasonic motor, uniquely designed non-ferrous parts and other special features to safely and predictably deliver anesthesia and other IV fluids during various MRI procedures. Our pump solution provides a seamless approach that enables accurate, safe and dependable fluid delivery before, during and after an MRI scan, which is important to critically ill patients who cannot be removed from their vital medications, and children and infants who must generally be sedated to remain immobile during an MRI scan.
Each IV infusion pump system consists of an MRidium® MRI compatible IV infusion pump, non-magnetic mobile stand, proprietary disposable IV tubing sets and many of these systems contain additional optional upgrade accessories.
Our 3880 MRI compatible patient vital signs monitoring system has been designed with non-magnetic components and other special features to safely and accurately monitor a patient’s vital signs during various MRI procedures. The IRADIMED 3880 system operates dependably in magnetic fields up to 30,000 gauss, which means it can operate virtually anywhere in the MRI scanner room. The IRADIMED 3880 has a compact, lightweight design allowing it to travel with the patient from their critical care unit to the MRI and back, resulting in increased patient safety through uninterrupted vital signs monitoring and decreasing the amount of time critically ill patients are away from critical care units. The features of the IRADIMED 3880 include: wireless ECG with dynamic gradient filtering; wireless SpO2 using Masimo® algorithms; non-magnetic respiratory CO2; invasive and non-invasive blood pressure; patient temperature, and optional advanced multi-gas anesthetic agent unit featuring continuous Minimum Alveolar Concentration measurements. The IRADIMED 3880 MRI compatible patient vital signs monitoring system has an easy-to-use design and allows for the effective communication of patient vital signs information to clinicians.
We generate revenue from the sale of MRI compatible medical devices and accessories, extended warranty agreements, services related to maintaining our products and the sale of disposable products used with our devices. The principal customers for our MRI compatible products include hospitals and acute care facilities, both in the United States and internationally. As of December 31, 2021, our direct U.S. sales force consisted of 21 field sales representatives, 3 regional sales directors and supplemented by 4 clinical application specialists. Internationally, we have distribution agreements with independent distributors selling our products. As of September 30, 2022 our direct U.S. sales force consisted of 22 field sales representatives, 3 regional sales directors and supplemented by 5 clinical application specialists. Internationally, we have distribution agreements with independent distributors selling our products.
Selling cycles for our devices have varied widely and have historically ranged between three and six months in duration. We also enter into agreements with integrated delivery health systems and healthcare supply contracting companies in the U.S. Our agreements with healthcare supply contracting companies enable us to sell and distribute our products and services to their member hospitals. Under these agreements, we are required to pay these group purchasing organizations (“GPOs”) a fee of three percent of the sales of our products to their member hospitals.
Financial Highlights
For the third quarter ended September 30, 2022, our revenue increased $2.5 million, or 22.9 percent, to $13.4 million, compared to $10.9 million for the third quarter last year. Income before the provision for income taxes was $4.2 million for the third quarter 2022, compared to $3.1 million for the third quarter last year. Net income was $3.4 million, or $0.27 per diluted share in the third quarter ended September 30, 2022, compared to $2.6 million, or $0.20 per share in the third quarter last year.
For the remainder of 2022, we expect higher revenue when compared to the same period in 2021 due to higher sales of our medical devices, related accessories, disposables, and services. We also expect higher operating expenses compared to the same period in 2021 primarily due to higher sales and marketing, and general and administrative expenses.
Application of Critical Accounting Policies
We prepare our financial statements in conformity with generally accepted accounting principles (“GAAP”). The preparation of these financial statements requires us to make estimates and use assumptions that affect the reported amounts of assets, liabilities, and related disclosures at the date of the financial statements and the reported amounts of revenue and expenses during the reporting period. Actual results could differ from those estimates.
We believe revenue recognition, accounts receivable, allowance for doubtful accounts, inventory valuation, product warranties, stock compensation, and income taxes are critical accounting policies requiring the use of significant estimates, assumptions, and judgments.
These critical accounting policies are described in more detail in our Annual Report filed on Form 10-K, under Management’s Discussion and Analysis and Results of Operations. Except as disclosed in Note 1 to the unaudited condensed financial statements contained herein related to the adoption of recent accounting pronouncements, there have been no changes to these policies during the three and nine months ended September 30, 2022.
The use of different estimates, assumptions, and judgments could have a material effect on the reported amounts of assets, liabilities, and related disclosures as of the date of the financial statements and revenue and expenses during the reporting period.
Results of Operations
The following table sets forth selected statements of operations data as a percentage of total revenue for the periods indicated. Our historical operating results are not necessarily indicative of the results for any future period.

	[bookmark: _60e110b4_a2b1_4a7d_811a_d2debe8e345a][bookmark: _2b994aee_75ec_4e84_848f_7143f6b1e3bb][bookmark: _3fee0c42_2c41_4df6_96b5_dac8eac5d0f6][bookmark: _afc3d8b0_f9be_4d29_bc3a_9c46715348e2][bookmark: _a6521085_5813_4321_9510_58f3681571be][bookmark: _7fd8316a_d808_49bc_87fc_a8f557fdeffd][bookmark: _6e75744c_c571_4f8f_a711_e35007d11aea][bookmark: _69254d9c_50cb_4aaf_8a71_d656fd86135e][bookmark: _c5c2b8e1_1470_4dba_89f4_b9fdf80b03cc][bookmark: _bbf60f07_371a_46b1_8ff2_051bfbaa0d9e][bookmark: _81d3a7f4_b832_48c1_ad09_aab516d558f2][bookmark: _b0ab6175_57d2_4887_a17a_e76a1d7d3793]
	
	
	
	
	
	
	
	
	

	[bookmark: _66b254b4_0bf3_4519_9cba_0afedd706994]
	
	Percent of Revenue
	
	Percent of Revenue
	

	[bookmark: _e01b34b9_1199_4df8_8a77_240ccc8507f0]
	    
	Three Months
	
	Nine Months
	

	[bookmark: _dd68794d_4469_44a1_9feb_821543e86bc1]
	
	Ended September 30,
	
	Ended September 30,
	

	[bookmark: _cbe9f642_4d7f_4eb9_8fec_f2a401b7aec0]
	    
	2022
	    
	2021
	    
	2022
	    
	2021
	    

	[bookmark: _f680390f_98bf_4340_b0ea_00741e7f8886]Revenue
	 
	 100.0
	%
	 100.0
	%
	 100.0
	%
	 100.0
	%  

	[bookmark: _af49220a_b288_43ab_bc9b_24f14098154d]Cost of revenue
	 
	 21.4
	 
	 22.9
	 
	 21.8
	 
	 23.9
	 

	[bookmark: _76f01f12_dbd8_48b3_9c2c_b25af6089a09]Gross profit
	 
	 78.6
	 
	 77.1
	 
	 78.2
	 
	 76.1
	 

	[bookmark: _0a387bcf_9f88_4465_9c42_780dc7accdec]Operating expenses:
	 
	
	 
	
	 
	
	 
	
	 

	[bookmark: _be8e57e8_9cd9_4c0a_8cf0_9695eeaafbdb]General and administrative
	 
	 21.5
	 
	 20.7
	 
	 20.8
	 
	 24.2
	 

	[bookmark: _29eb4eac_8b94_42e6_b5c8_31def744c31e]Sales and marketing
	 
	 22.6
	 
	 23.7
	 
	 23.4
	 
	 24.8
	 

	[bookmark: _7d321c5d_ac5a_4cd2_8372_a5fda60ec118]Research and development
	 
	 3.7
	 
	 4.4
	 
	 4.4
	 
	 4.7
	 

	[bookmark: _e196ec3d_e9ef_4278_89ec_4d31932b87e3]Total operating expenses
	 
	 47.8
	 
	 48.8
	 
	 48.6
	 
	 53.7
	 

	[bookmark: _7b15500d_2011_42df_abc1_a27add9171c8]Income from operations
	 
	 30.8
	 
	 28.3
	 
	 29.6
	 
	 22.4
	 

	[bookmark: _45fe0b6b_d067_46fe_a7b8_4c81ce50ac32]Other income, net
	 
	 0.8
	 
	 0.1
	 
	 0.3
	 
	 0.0
	 

	[bookmark: _05a023f9_cbb2_471d_99dd_e92ed08a90c7]Income before provision for income taxes
	 
	 31.6
	 
	 28.4
	 
	 29.9
	 
	 22.4
	 

	[bookmark: _e7e0d7f3_2158_4f88_ad61_b628dfcbb62a]Provision for income tax expense
	 
	 6.0
	 
	 4.7
	 
	 6.0
	 
	 4.3
	 

	[bookmark: _d315ae84_1213_4b04_8802_a401d58900a9]Net income
	 
	 25.6
	%
	 23.6
	%
	 23.8
	%
	 18.1
	%  



Three and Nine Months Ended September 30, 2022 and 2021
Revenue by Geographic Region

	[bookmark: _fb456b7c_f648_4108_9f2b_73b3d179a630][bookmark: _7a5fffba_e43a_41eb_89d0_28b91164d917][bookmark: _26ed0c87_30dc_41c9_a579_1133a8a2faff][bookmark: _9e79c267_9419_41f5_b70b_77925f157598][bookmark: _28530b97_d0d5_4546_9eba_42ac57930ae6][bookmark: _b5f14271_1617_40a0_87c1_3743bff1162b][bookmark: _8426dfdf_1661_4bbc_bc9a_b92025542b9c][bookmark: _fbcb137c_01e1_4622_b779_2f73fec501b2][bookmark: _14d07917_512b_4271_858b_0ab7bddd013d][bookmark: _32cfb4c8_77f7_4b06_afc8_6bacaf00caa2][bookmark: _f85ecc21_8813_4c42_a486_35f98a42cffe][bookmark: _4ee812d3_8546_44d8_a3cb_dc748ab83417][bookmark: _7f2bfb4e_e8f3_4df1_bb05_5d72f292b59a][bookmark: _b9a2f0ff_43a5_4f8c_aaf7_ef9f78d1bccb][bookmark: _f9eb1ed7_0504_4403_a7b8_23b905c3902e][bookmark: _484612d5_3df4_40f3_8159_da95167fd7fe][bookmark: _cea80d27_2c61_4af2_9c7d_fb2c18149b0e]
	
	
	
	
	
	
	
	
	
	
	
	

	[bookmark: _a6e8bba3_0539_430e_99de_8b670366effe]
	
	Three Months Ended
	
	Nine Months Ended 

	[bookmark: _694db2cf_1ddf_4e62_aed2_10d1edbf6612]
	
	September 30, 
	
	September 30, 

	[bookmark: _8fa9dde4_c278_4676_9510_1f97b891ddf2]
	    
	2022
	    
	2021
	    
	2022
	    
	2021

	[bookmark: _55bebbd7_a4c0_4485_90d3_067733526342]
	
	(unaudited)
	
	(unaudited)

	[bookmark: _41a29678_becc_4511_b05b_3827ba81ecaa]United States
	
	$
	 10,810,370
	
	$
	 8,676,488
	
	$
	 31,606,401
	
	$
	 23,992,474

	[bookmark: _e0e92437_460e_4986_bf5f_1f8b751c22da]International
	 
	
	 2,596,902
	 
	
	 2,230,814
	 
	
	 6,833,150
	 
	
	 5,949,247

	[bookmark: _3403b630_80eb_4784_b2d4_00d1257e7978]Total revenue
	
	$
	 13,407,272
	
	$
	 10,907,302
	
	$
	 38,439,551
	
	$
	 29,941,721



Revenue by Type

	[bookmark: _98039b24_1a11_4beb_aa78_4a57d0856484][bookmark: _c8bb1217_cf5a_449d_8abc_c36563a2657e][bookmark: _a5949b5e_a49e_4fab_ae66_d8fec6cec164][bookmark: _bd760dfa_040c_45f8_811d_b5c29754e26f][bookmark: _5f4de12a_5ce8_4c36_9203_c1c5ef08071d][bookmark: _52a5d56f_acca_450d_9b8b_856337635139][bookmark: _81af2236_acee_482b_8d42_6f75b3249b29][bookmark: _fc7f90b0_fd72_4181_ab84_33fd89f3483a][bookmark: _907b6304_fa29_4dc0_8475_54c3a16f887a][bookmark: _ec958dc0_fa5a_490c_8f53_29f6ae5b836e][bookmark: _1292a500_a088_4ae4_a58b_a2ac280a206c][bookmark: _939f6877_5c66_4c9a_9754_0212f4552abd][bookmark: _97e0f681_7c1b_457c_87c0_76e0af0d7990][bookmark: _4ea13477_067c_42ba_bd46_e0b974d4c0e6][bookmark: _c83da738_9c7d_4389_a76d_e5bd353ac5d3]
	
	
	
	
	
	
	
	
	
	
	
	

	[bookmark: _8a280c55_7a77_4a53_9085_e80f18286989]
	
	Three Months Ended 
	
	Nine Months Ended

	[bookmark: _f03ec3fc_b420_41ee_be24_61979a1eb325]
	
	September 30, 
	
	September 30, 

	[bookmark: _70af9068_a146_4cad_8905_68e6a0896401]
	    
	2022
	    
	2021
	    
	2022
	    
	2021

	[bookmark: _ee4a7c70_cac8_4a0b_8d5f_7548f30847e1]
	
	(unaudited)
	
	(unaudited)

	[bookmark: _77140d85_2e18_415b_8d9f_78106c470d02]Devices:
	
	
	
	
	
	
	
	
	
	
	
	

	[bookmark: _ecbfca9a_3897_41aa_8528_cba599cb16ac]MRI Compatible IV Infusion Pump Systems
	
	$
	 3,866,535
	
	$
	 3,369,068
	
	$
	 11,001,490
	
	$
	 9,329,182

	[bookmark: _edb8cc68_63f3_4067_8f73_a16567888b64]MRI Compatible Patient Vital Signs Monitoring Systems
	
	 
	 5,519,045
	
	 
	 3,779,442
	
	 
	 15,635,415
	
	 
	 9,760,991

	[bookmark: _fd45fe72_780a_45c2_b09b_820811ed026b]Ferro Magnetic Detection Systems
	
	
	 62,982
	
	
	 —
	
	
	 62,982
	
	
	 —

	[bookmark: _4fd862af_5a87_4851_8db9_b12555f9e1be]Total Devices revenue
	
	 
	 9,448,562
	
	 
	 7,148,510
	
	 
	 26,699,887
	
	 
	 19,090,173

	[bookmark: _2579e036_6872_42d2_ac01_77fc78aae8ea]Disposables, services and other
	
	 
	 3,410,015
	
	 
	 3,285,656
	
	 
	 10,158,922
	
	 
	 9,412,091

	[bookmark: _9f944b5e_4dde_40c1_9b38_08d85289b6cc]Amortization of extended warranty agreements
	
	 
	 548,695
	
	 
	 473,136
	
	 
	 1,580,742
	
	 
	 1,439,457

	[bookmark: _31ec2f96_3aa3_4291_9b45_ee5d340714fd]Total revenue
	
	$
	 13,407,272
	
	$
	 10,907,302
	
	$
	 38,439,551
	
	$
	 29,941,721



For the three months ended September 30, 2022, revenue increased $2.5 million, or 22.9 percent, to $13.4 million from $10.9  million for the same period in 2021. 
Revenue from sales in the U.S. increased $2.1 million, or 24.6 percent, to $10.8 million for the third quarter 2022, from $8.7 million for the third quarter 2021. Revenue from sales internationally increased $0.4 million, or 16.4 percent, to $2.6 million for the third quarter 2022, from $2.2 million for the third quarter 2021. Domestic sales accounted for 80.6 percent of revenue for the third quarter 2022, compared to 79.6 percent for the third quarter 2021. 
Revenue from sales of devices increased $2.3 million, or 32.2 percent, to $9.4 million for the three months ended September 30, 2022, from $7.1 million for the same period in 2021. 
The average selling price of our MRI compatible IV infusion pump system during the three months ended September 30, 2022 was approximately $30,392, compared to approximately $33,030 for the same period in 2021. The decrease in ASP is the result of higher international unit sales and an unfavorable product sales mix when compared to the same period in 2021. 
The average selling price of our MRI compatible patient vital signs monitoring system during the three months ended September 30, 2022 was approximately $45,992, compared to approximately $40,639 for the same period in 2021. The increase in ASP relates to higher domestic unit sales when compared to the same period in 2021, and price increases we began implementing during the second half of 2021. 
Revenue from sales of our disposables, service and other increased $0.1 million, or 5.3 percent, to $3.4 million for the three months ended September 30, 2022, from $3.3 million for the same period in 2021. Revenue from the amortization of extended warranty agreements was consistent at $0.5 million for the three months ended September 30, 2022 and 2021.  
For the nine months ended September 30, 2022, revenue increased $8.5 million, or 28.4 percent, to $38.4 million from $29.9 million for the same period in 2021. 
Revenue from sales in the U.S. increased $7.6 million, or 31.7 percent, to $31.6 million for the nine months ended September 30, 2022, from $24.0 million for the same period in 2021. Revenue from sales internationally increased $0.9 million, or 14.9 percent, to $6.8 million for the third quarter 2022, from $5.9 million for the third quarter 2021. Domestic sales accounted for 82.2 percent of revenue for the third quarter 2022, compared to 80.1 percent for the third quarter 2021. 
Revenue from sales of devices increased $7.6 million, or 39.9 percent, to $26.7 million for the nine months ended September 30, 2022, from $19.1 million for the same period in 2021. 
The average selling price of our MRI compatible IV infusion pump system during the nine months ended September 30, 2022 was approximately $33,851 compared to approximately $34,810 for the same period in 2021. The decrease in ASP is the result of higher international unit sales, partially offset by an favorable product sales mix when compared to the same period in 2021. 
The average selling price of our MRI compatible patient vital signs monitoring system during the nine months ended September 30, 2022 was approximately $47,095 compared to approximately $39,679 for the same period in 2021. The increase in ASP relates to higher domestic unit sales when compared to the same period in 2021, and price increases we began implementing during the second half of 2021. 
Revenue from sales of our disposables, service and other increased $0.7 million, or 7.9 percent, to $10.1 million for the nine months ended September 30, 2022, from $9.4 million for the same period in 2021. Revenue from the amortization of extended warranty agreements increased $0.1 million, or 9.8 percent for the nine months ended September 30, 2022 and 2021. 
Cost of Revenue and Gross Profit

	[bookmark: _975fba5a_02b6_4311_bc6b_b6470fb26444][bookmark: _8bd9b269_b13e_4544_b138_fd881ac63647][bookmark: _420990cb_d0c2_4191_9ebe_60f5053c4a2a][bookmark: _c42871f0_5d55_4eeb_8d21_591942b36fcd][bookmark: _e6b1c62a_6871_4810_b0d8_574e08594c5b][bookmark: _bc6e782d_dd03_4c4a_858e_9da03a65b1de][bookmark: _0b2099ea_c108_4e6e_a20e_2cc56f3316c1][bookmark: _30198f9f_3f39_4b6e_8f86_15fdf6cb1a98][bookmark: _8efedb6a_cc82_4ef0_8087_52f29193fe85][bookmark: _62ee1ee5_d9f7_49b8_99e4_1066c12f98d9][bookmark: _d73a83a1_dbc1_46a3_85d6_0aa0d2b390b9][bookmark: _38d84b76_0dc9_429b_bd37_a6744e4ded09][bookmark: _9f27b288_ad06_498c_ae2b_70043b99ef3e][bookmark: _e7445858_a500_41b2_a215_4be68029336e][bookmark: _88bd75fe_43a8_4792_9a0f_941c05f22a71][bookmark: _23b19f2e_45d4_44e7_aeba_11a6c1ade90a]
	
	
	
	
	
	
	
	
	
	
	
	
	

	[bookmark: _b5e4da3e_e667_464c_99c2_31791a507347]
	
	Three Months Ended 
	 
	Nine Months Ended 
	 

	[bookmark: _a9718f84_c23c_4bd2_936e_06cf57f755c0]
	
	September 30, 
	
	September 30, 
	

	[bookmark: _6da5f80b_2045_4669_9289_83485e9bb52b]
	    
	2022
	    
	2021
	    
	2022
	    
	2021
	 

	[bookmark: _9648cd99_6673_4579_84c1_32753cd878ea]Revenue
	
	$
	 13,407,272
	
	$
	 10,907,302
	
	$
	 38,439,551
	
	$
	 29,941,721
	

	[bookmark: _db7c6d0f_f6b5_4fef_b3e9_3b536d18edff]Cost of revenue
	
	 
	 2,864,534
	
	 
	 2,501,745
	
	 
	 8,377,526
	
	 
	 7,141,547
	

	[bookmark: _4652acff_a562_4d04_b8de_ca75f59a25fe]Gross profit
	
	$
	 10,542,738
	
	$
	 8,405,557
	
	$
	 30,062,025
	
	$
	 22,800,174
	

	[bookmark: _d5d09d76_13b3_4b36_90b1_81006f7b751b]Gross profit percentage
	
	 
	 78.6
	%
	 
	 77.1
	%
	 
	 78.2
	%
	 
	 76.1
	%



For the three months ended September 30, 2022 and 2021, cost of revenue increased $0.4 million, or 14.5 percent to $2.9 million from $2.5 million for the same period 2021.  Gross profit increased $2.1 million, or 25.4 percent, to $10.5 million for the third quarter 2022 from $8.4 million for the same period in 2021. Gross profit margin was 78.6 percent for third quarter 2022, compared to 77.1 percent for the third quarter 2021. The increase in gross profit margin is primarily due to price increases we began implementing during the second half of 2021 and standard cost update resulting in an inventory write up with the offset to cost of revenue.
For the nine months ended September 30, 2022, cost of revenue increased $1.2 million, or 17.3 percent, to $8.3 million from $7.1 million for the same period last year. Gross profit increased $7.2 million, or 31.8 percent, to $30.0 million for the nine months ended September 30, 2022 from $22.8 million for the same period in 2021. Gross profit margin was 78.2 percent for nine months ended September 30, 2022, compared to 76.1 percent for the same period in 2021. The increase in gross profit and gross profit margin is primarily due to a favorable geographic sales mix, price increases we began implementing during the second half of 2021, inventory standards cost update offsetting cost of revenue, partially offset by unfavorable inventory reserve adjustments and overhead variances.
Operating Expenses

	[bookmark: _1a6be2e7_a9fd_4cb0_9545_16a34e86ca12][bookmark: _1d704035_f267_4024_be0e_185f43c14c3c][bookmark: _72e33e8b_ad10_43bc_bb85_6eec89c874f4][bookmark: _25e5c62a_a085_411d_a185_8aae24931073][bookmark: _48dba4bd_1bb7_4105_beec_1a540f912022][bookmark: _886b0ab3_501a_4e1c_96e3_7a07abbd1449][bookmark: _1dd14aac_7dec_4dd6_b409_20bbe861e379][bookmark: _42bf5d3f_44a6_4bb6_ae2a_b9a9aa0288f8][bookmark: _b608b76e_d2e8_4f4b_b44f_591907694437][bookmark: _df57cf64_bab9_4054_ab29_b6d0d273a7cb][bookmark: _800b114e_2e98_47f7_8f97_4c07850b5c98][bookmark: _7fea60b1_a763_4b40_b6b4_b55719d6923b][bookmark: _a3eb1849_7318_417f_9286_efcd375ff205][bookmark: _4cc82fcb_7b1a_415d_a23a_b366f1c48e46][bookmark: _435b2820_645a_41b3_a4e8_88c1185883e5]
	
	
	
	
	
	
	
	
	
	
	
	
	

	[bookmark: _750a5aa8_0f9a_43cb_afd6_470d6717f913]
	
	Three Months Ended 
	 
	Nine Months Ended 
	 

	[bookmark: _cc97a26f_55ed_4d33_b003_46b8ac70275c]
	
	September 30, 
	
	September 30, 
	

	[bookmark: _2237035e_f4cd_44d5_b1a3_c5bdb033c92e]
	    
	2022
	    
	2021
	    
	2022
	    
	2021
	 

	[bookmark: _04aed27a_d486_4b3c_be39_0916491d096a]General and administrative
	
	$
	 2,881,590
	
	$
	 2,252,274
	
	$
	 8,000,335
	
	$
	 7,247,262
	

	[bookmark: _23fa2e9f_572f_4d2c_8b2d_9eb19eeb56d4]Percentage of revenue
	
	 
	 21.5
	%  
	 
	 20.7
	%
	 
	 20.8
	%  
	 
	 24.2
	%

	[bookmark: _59fc53d8_d0f1_4214_b754_466fa4b01963]Sales and marketing
	
	$
	 3,037,209
	
	$
	 2,585,702
	
	$
	 9,014,553
	
	$
	 7,434,603
	

	[bookmark: _9bfcea4e_4786_4cf5_9519_d7e69272b3f7]Percentage of revenue
	
	 
	 22.6
	%  
	 
	 23.7
	%
	 
	 23.4
	%  
	 
	 24.8
	%

	[bookmark: _e86103bd_01b5_4091_b936_e5ea66952204]Research and development
	
	$
	 491,643
	
	$
	 480,696
	
	$
	 1,673,337
	
	$
	 1,410,192
	

	[bookmark: _6e83e73d_a56c_4604_954d_744662ff0fdd]Percentage of revenue
	
	 
	 3.7
	%  
	 
	 4.4
	%
	 
	 4.4
	%  
	 
	 4.7
	%



General and Administrative
For the three months ended September 30, 2022, general and administrative expense increased $0.6 million, or 27.9 percent, to $2.9 million from $2.3 million for the same period last year. This increase is primarily due to higher legal and professional expenses and increased payroll and benefit expenses. 
For the nine months ended September 30, 2022, general and administrative expense increased $0.8 million, or 10.4 percent, to $8.0 million from $7.2 million for the same period last year. This increase is primarily due to higher legal and professional expenses and increased payroll and benefit expenses. 
Sales and Marketing 
For the three months ended September 30, 2022, sales and marketing expense increased $0.4 million, or 17.5 percent, to $3.0 million from $2.6 million for the same period last year. This increase is primarily due to higher sales commissions, sales activities expenses, and payroll and benefits expenses. 
For the nine months ended September 30, 2022, sales and marketing expense increased $1.6 million, 21.3 percent, to $9.0 million from $7.4 million for the same period last year. This increase is primarily due to higher sales commissions, sales activities expenses, and payroll and benefits expenses. 
Research and Development 
For the three months ended September 30, 2022, and 2021, research and development expense increased remained constant at $0.5 million. This is primarily due to higher consulting expenses related to next generation pump, payroll and benefits expenses offset by reduction in prototype expense. 
For the nine months ended September 30, 2022, research and development expense increased $0.3 million, or 18.7 percent, to $1.7 million from $1.4 million for the same period last year. This is primarily due to higher payroll and benefits expenses as well as prototype and consulting expenses related to next generation pump. 
Other Income, Net 
Other income, net consists of interest income, foreign currency gains and losses, and other miscellaneous income. For the three months ended September 30, 2022, other income net increased $0.1 million, or 1,372.5 percent to $0.1 million from $0.0 for the same period last year.  This increase is due to interest received on income tax refunds and investment interest income.  
Income Taxes 
For the three and nine months ended September 30, 2022, we recorded a provision for income tax expense of $810,375 and $2,322,301, respectively. Our effective tax rate was 19.1 percent and 20.2 percent respectively and differed from the U.S. Federal statutory rate primarily due to U.S. state income tax expense, partially offset by benefits from foreign derived intangible income and research and development tax credits.  
For the three and nine months ended September 30, 2021, we recorded a provision for income tax expense of $517,767 and $1,289,988, respectively. Our effective tax rate was 16.7 percent and 19.2 percent respectively and differed from the U.S. Federal statutory rate primarily due to U.S. state income tax expense, partially offset by benefits from foreign derived intangible income and research and development tax credits. 
As of September 30, 2022, and December 31, 2021, we had not identified or accrued for any uncertain tax positions. We are currently unaware of any uncertain tax positions that could result in significant payments, accruals or other material deviations in this estimate over the next 12 months. We believe that our tax positions comply in all material respects with applicable tax law. However, tax law is subject to interpretation, and interpretations by taxing authorities could be different from ours, which could result in the imposition of additional taxes and penalties.
We file tax returns in the United States Federal jurisdiction and many U.S. state jurisdictions. Our returns are not currently under examination by the Internal Revenue Service. The Company remains subject to income tax examinations for our United States Federal and certain U.S. state income taxes for 2019 and subsequent years.
Liquidity and Capital Resources
Our principal sources of liquidity have historically been our cash and cash equivalents balances, our investments, cash flow from operations and access to the financial markets. Our principal uses of cash are operating expenses, working capital requirements, capital expenditures and dividend payments, if any.
As of September 30, 2022, we had cash and investments of $55.6 million, stockholders’ equity of $69.8 million, and working capital of $66.2 million. During the first three months ended March 31, 2022, we paid a special dividend of $12.6 million to our shareholders. As of December 31, 2021, we had cash and investments of $62.5 million, stockholders’ equity of $72.2 million, and working capital of $69.4 million.
We believe that our current cash, and any cash generated from operations will be sufficient to meet our ongoing operating requirements for at least the next 12 months. We have contracted to acquire land from an unrelated party and make subsequent improvements thereon in the next two years to accommodate our increased operations and expand capacity. We anticipate using available cash and cash equivalents for that investment in our future growth. We do not anticipate requiring additional capital; however, if required or desirable, we may seek to obtain a credit facility, raise debt, or issue additional equity in private or public markets.
	[bookmark: _3f999e7c_605d_4844_86bd_46e0d1f5c3bc][bookmark: _eb09533f_15cc_4904_a5f4_4aea169f5f23][bookmark: _cab11905_eda8_4d67_97c0_22ee65bef70d][bookmark: _25b654b9_9ee5_49cd_ba2d_521f7b96e048][bookmark: _6c31a0e6_18af_4203_98a5_7ceb7bb864f7][bookmark: _b63d65c9_4d87_4b45_92dc_ccbb934bc6d5][bookmark: _d1d447ae_b145_48dc_83e6_47355515d08c][bookmark: _98ce87f7_1f69_4a45_9c61_b5db92922884][bookmark: _8063d1ec_9300_43ca_babc_a82499fb0e0f]
	
	
	
	
	
	

	[bookmark: _0ccd6db0_3b17_444a_8f9f_8d8e03a80026]
	    
	Nine Months Ended 

	[bookmark: _2740f681_8651_4e1e_88da_892605840b09]
	
	September 30, 

	[bookmark: _9721b231_7298_4476_a430_f3b12b4bd37b]
	    
	2022
	    
	2021

	[bookmark: _542c38fb_1015_474a_a812_29520626e5ea]Net cash provided by operating activities
	
	$
	 7,003,865
	
	$
	 7,892,113

	[bookmark: _d7e1f570_f0c8_4204_b850_4b1adb1e7c25]Net cash (used in)/ provided by investing activities
	
	
	 (903,321)
	
	
	 388,463

	[bookmark: _c4b665c6_0c27_47f5_9b52_53c582922bf8]Net cash (used in)/ provided by financing activities
	
	
	 (12,507,943)
	
	
	 22,268



Cash provided by operating activities decreased $(0.9) million, to $7.0 million for the nine months ended September 30, 2022, compared to $7.9 million for the same period in 2021. During the nine months ended September 30, 2022, cash provided by operations was positively impacted by net income and cash inflows from prepaid income taxes, and negatively impacted by cash outflows from inventory, accounts receivable, and deferred revenue.
Cash used in investing activities increased $1.3 million, to $(0.9) million for the nine months ended September 30, 2022, compared to $0.4 million for the same period in 2021. During the nine months ended September 30, 2022, cash provided by investing activities was positively impacted by cash inflows from maturities of securities, and negatively impacted by capital expenditures and capitalized intangible assets.
Cash used in financing activities was approximately $(12.5) million for the nine months ended September 30, 2022, compared to approximately $22,000 for the same period in 2021. This change is primarily due to a special dividend payment of $12.6 million to our shareholders during the nine months ended September 30, 2022.
We market our products to end users in the U.S. and to distributors internationally. Sales to end users in the U.S. are generally made on open credit terms. Management maintains an allowance for potential credit losses.
Our current manufacturing and headquarters facility has been leased from Susi, LLC, an entity controlled by our Chairman of the Board and Chief Executive Officer, Roger Susi. Pursuant to the terms of our lease, the monthly base rent is $34,133, adjusted annually for changes in the consumer price index.
Off-Balance Sheet Arrangements
As of September 30, 2022 and December 31, 2021, we did not have any off-balance sheet arrangements, as such term is defined under Item 303 of Regulation S-K, that have or are reasonably likely to have a current or future effect on our financial condition, changes in financial condition, revenues or expenses, results of operations, liquidity, capital expenditures or capital resources that is material to investors.
Contractual Obligations
There have been no material changes outside the ordinary course of business to our contractual obligations and commercial commitments since December 31, 2021.
Recent Accounting Pronouncements
See Note 1 to the unaudited condensed financial statements contained herein for a full description of recent accounting pronouncements including the respective expected dates of adoption and status of evaluation of expected effects on results of our operations and financial condition.

[bookmark: Item3QuantitativeandQualitativeDisclosur]Item 3. Quantitative and Qualitative Disclosures about Market Risk
Foreign Currency Exchange Risk
We have foreign currency risks related to our cost of revenue denominated in currencies other than the U.S. Dollar, principally the Japanese yen (“Yen”). The volatility of the Yen depends on many factors that we cannot forecast with reliable accuracy. We have experienced and will continue to experience fluctuations in our net income as a result of transaction gains and losses related to revaluing Yen denominated accounts payable balances. In the event our Yen denominated accounts payable or expenses increase, our operating results may be affected by fluctuations in the Yen exchange rate. If the U.S. Dollar uniformly increased or decreased in strength by 10 percent relative to the Yen, our net income would have correspondingly increased or decreased by an immaterial amount for the three and nine months ended September 30, 2022 and 2021.
Interest Rate Risk
When able, we invest excess cash in bank money-market funds, corporate debt securities or discrete short-term investments. The fair value of our cash equivalents and short-term investments is sensitive to changes in the general level of interest rates in the U.S., and the fair value of these investments will decline if market interest rates increase. As of September 30, 2022, we had approximately $39.7 million in US Treasury Bills that mature in less than 1 year with a fixed interest rate. If market interest rates were to change by 100 basis points from levels at September 30, 2022, we expect the corresponding change in fair value of our investments would be approximately $0.1 million. This is based on sensitivity analysis performed on our financial position as of September 30, 2022. Actual results may differ as our analysis of the effects of changes in interest rates does not account for, amount other things, sales of securities prior to maturity and repurchase of replacement securities, the changes in mix or quality of the investments in the portfolio, and changes in the relationship between short-term and long-term interest rates. Our excess cash is held in interest bearing accounts.

[bookmark: Item4ControlsandProcedures_520050]Item 4. Controls and Procedures
Evaluation of Disclosure Controls and Procedures
Disclosure controls and procedures (as defined in Rules 13a-15(e) and 15d-15(e)) of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), are designed to ensure that: (1) information required to be disclosed in reports filed or submitted under the Exchange Act is recorded, processed, summarized and reported within the time periods specified in SEC rules and forms; and (2) such information is accumulated and communicated to management, including the principal executive officer and principal financial officer, as appropriate to allow timely decisions regarding required disclosures. There are inherent limitations to the effectiveness of any system of disclosure controls and procedures, including the possibility of human error and the circumvention or overriding of controls and procedures. Accordingly, even effective disclosure controls and procedures can only provide reasonable assurance of achieving their control objectives.
Our management, including our Chief Executive Officer and Chief Financial Officer, evaluated the effectiveness of the design and operation of our disclosure controls and procedures as of September 30, 2022. Our Chief Executive Officer and Chief Financial Officer have concluded that our disclosure controls and procedures as of September 30, 2022 were effective.
Changes in Internal Control Over Financial Reporting
There were no changes in our internal control over financial reporting identified in connection with the evaluation required by Rules 13a-15(d) and 15d-15(d) of the Exchange Act that occurred during the period covered by this Quarterly Report on Form 10-Q that has materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.




[bookmark: PARTIIOTHERINFORMATION_741952]PART II. OTHER INFORMATION
[bookmark: Item1LegalProceedings_632643]Item 1. Legal Proceedings
We may from time to time become party to various legal proceedings or claims that arise in the ordinary course of business. Our management reviews these matters if and when they arise, and believes that the resolution of any such matters currently known will not have a material effect on our results of operations or financial position.

[bookmark: Item1ARiskFactors_431641]Item 1A. Risk Factors
We operate in a rapidly changing environment that involves a number of risks that could materially affect our business, financial condition or future results, some of which are beyond our control. The occurrence of any of these risks could harm our business, financial condition, results of operations and/or growth prospects or cause our actual results to differ materially from those contained in forward-looking statements we have made in this report and those we may make from time to time. In evaluating the Company and its business, you should carefully consider the information included in this Quarterly Report on Form 10-Q and the factors discussed under Part I, Item 1A “Risk Factors” in our Annual Report on Form 10-K for the fiscal year ended December 31, 2021, as well as in other documents we file with the SEC. Except as described below, there have been no material changes to the risk factors previously disclosed in our Annual Report on Form 10-K for the fiscal year ended December 31, 2021.
[bookmark: Item2UnregisteredSaleofEquitySecuritiesa]Item 2. Unregistered Sale of Equity Securities and Use of Proceeds
None.

[bookmark: Item3DefaultUponSeniorSecurities_60380]Item 3. Default Upon Senior Securities
Not Applicable.

[bookmark: Item4MineSafetyDisclosures_814980]Item 4. Mine Safety Disclosures.
Not Applicable.

[bookmark: Item5OtherInformation_970857]Item 5. Other Information
None.


[bookmark: Item6Exhibits_910237]Item 6. Exhibits

	[bookmark: _9429be0a_92aa_40ee_b4e2_8ec4813c7b1d][bookmark: _1d44d4b2_b2a8_4d61_a219_e98a7accbe22]
	
	

	Exhibit
Number
	     
	Description of Document

	31.1
	 
	Certification of Chief Executive Officer pursuant to Exchange Act Rule, 13a‑14(a) and 15d‑14(a), as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

	31.2
	 
	Certification of Chief Financial Officer pursuant to Exchange Act Rule, 13a‑14(a) and 15d‑14(a), as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

	32.1*
	 
	Certifications of Chief Executive Officer and Chief Financial Officer pursuant to 18 I.S.C Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

	101.INS**
	 
	XBRL Instance Document

	101.SCH**
	 
	XBRL Taxonomy Extension Schema Document

	101.CAL**
	 
	XBRL Taxonomy Extension Calculation Linkbase Document

	101.DEF**
	 
	XBRL Taxonomy Extension Definition Linkbase Document

	101.LAB**
	 
	XBRL Taxonomy Extension Label Linkbase Document

	101.PRE**
	 
	XBRL Taxonomy Extension Presentation Linkbase Document

	104**
	
	Inline XBRL for the cover page of this Quarterly Report on Form 10-Q, included as part of this Exhibit 101 inline XBRL Document set



*	This exhibit shall not be deemed “filed” for purposes of Section 18 of the Exchange Act or otherwise subject to the liabilities of that section, nor shall it be deemed incorporated by reference in any filing under the Securities Act or the Exchange Act, whether made before or after the date hereof and irrespective of any general incorporation language in any filings.
**	In accordance with Rule 402 of Regulation S-T, this interactive data file is deemed not filed or part of this Quarterly Report on Form 10‑Q for purposes of Sections 11 or 12 of the Securities Act or Section 18 of the Exchange Act and otherwise is not subject to liability under these sections.


IRADIMED CORPORATION
[bookmark: SIGNATURES_484310]SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.
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